STATE OF SOUTH DAKOTA) 


:SS 


COUNTYOF MINNEHAHA ) 


IN CIRCUIT COURT 
SECOND JUDICIAL CIRCUIT 


RELIABANK DAKOTA, 4QCIV1Q- 

Plaintiff, 


V. COMPLAINT 

SCHOOL BUS, INC. ; STEVEN C. HEY; 
and MSM PARTNERSHIP, L.L.P.; 

Defendants. 


Plaintiff Reliabank Dakota, through its undersigned attorney, for its Complaint against 
the Defendant, School Bus, Inc., states and alleges: 

GENERAL ALLEGATIONS 

1. The Plaintiff is a South Dakota banking corporation with offices at several 
locations including Sioux Falls, South Dakota (the “Bank”). 

2. Defendant School Bus, Inc., is a South Dakota corporation principally located at 
5100 W 8*^ St, Sioux Falls, Minnehaha County, South Dakota. Stating on information and 
belief, Defendant Steven C. Hey is a resident of Sioux Falls, Minnehaha County, South Dakota 
(“Hey”). Defendant MSM Partnership, L.L.P. is a South Dakota limited liability partnership 
located at 5100 W 8'*' St, Sioux Falls, Minnehaha County, South Dakota (“MSM”). 

3. On January 3,2019, School Bus, Inc,, and the Bank entered into a 
Business Loan Agreement, a true and correct copy of which is Exhibit A attached hereto 
and, by this reference, incorporated herein. 

4. On January 3, 2019, School Bus, Inc., made and delivered to the Bank a 
Promissory Note in the original principal sum of $500,000.00, which had a maturity 
date of July 3, 2019 (hereafter, “Note 1”). A true and correct copy of Note i is Exhibit B 
attached hereto and, by this reference, incorporated herein. School Bus, Inc., also made 
and delivered to the Bank a Commercial Security Agreement (hereafter, “Security 
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Agreement i”) dated January 3, 2019, a true and correct copy of which is Exhibit C 
attached hereto and, by this reference, incorporated herein. 

5. In conjunction with the deliveiy of Note 1, Hey personally guaranteed 
payment and performance of Note 1 pursuant to his Januarj^ 3, 2019, Commercial 
Guaranty delivered to tlie Bank, a true and correct copy which is Exhibit D attached 
hereto and, by this reference, incorporated herein. 

6. In conjunction with the delivery of Note 1, MSM guaranteed payment and 
performance Note 1 pursuant to its January 3, 2019 Commercial Guaranty delivered to 
the Bank, a true and correct copy of which is Exhibit E. attached hereto and, by this 
reference, incorporated herein. 

7. On February 5, 2019, School Bus, Inc., made and delivered to the Bank a 
Promissory Note in the original principal sum of $552,385-00 (hereafter “Note 2”). A 
true and correct copy of Note 2 is Exhibit F attached hereto and, by this reference, 
incorporated herein. School Bus, Inc., also made and delivered to the Banka 
Commercial Security Agreement dated February 5, 2019 (hereafter “Security Agreement 
2”), a true and correct copy of which is Exhibit G attached hereto and, by this reference, 
incorporated herein. 

8. The Januaiy' 3, 2019, Commercial Security Agreement, Exhibit C, also 
provides a security interest securing the obligations stated in Note 2 in addition to the 
obligations stated in Note 1. 

9. Hey, pursuant to his Commercial Guaranty dated January 3,2019, Exhibit 
D, also guarantees payment and performance of Note 2. 

10. MSM, pursuant to its Commercial Guaranty dated Januaiy 3,2019, 
Exhibit E, also guarantees payment and performance of Note 2. 

1:. The School Bus, Inc., Note 1 was a demand Note which matured and 
become due in full on July 3, 2019. School Bus, Inc. failed to pay Note 1 when due and is 
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in default. On August 7,2019, the Bank demanded Note 1 be paid but School Bus, Inc., 

has failed to pay the same. Effective August 4, 2019, the interest rate on Note 1 was 

increased to the default rate of 11.50 per cent as provided in Note 1. There is now due 

and owing on Note 1 the following: 

Principal: $ 499 , 729-17 

Interest, calculated through August 4,2019: $5,358.21 

Late charges, calculated through August 4,2019: $15.00 

Total as of August 4,2019: $505,102.38 


PLUS 

Interest continuing after August 4, 2019, to the date of judgment or 
payment in full calculated at the default rate which is a daily accrual 
of $159.6357; and 

The Bank’s costs and expenses of collection including its attorneys 
fees and expenses. 

12. The School Bus, Inc., Note 2 Note is in default due to the failure of School 

Bus, Inc., to meet its payment obligations required in the Note and agreements made 

with the Bank. On August 7,2019, the Bank demanded Note 2 be paid but School Bus. 

Inc,, has failed to pay the same. Effective August 7, 2019, interest on the balance due 

under Note 2 increased to the default rate of 11.98 per cent as provided in Note 2. There 

is now due and owing on Note 2 the following: 

Principal: $528,961.50 

Interest, calculated through Au^t 4,2019: $3,251.06 

Late charges, calculated through August 4, 2019; $15.00 

Total as of August 7, 2019: $532,227.56 


PLUS 

Interest continuing after August 7, 2019, to the date of judgment or 
payment in full calculated at the default rate which is a daify accrual 
of $176.0266; and 

The Bank’s costs and expenses of collection including its attorneys 
fees and expenses. 

13. School Bus, Inc.’s default on Note 1 and Note 2 also constitutes default in the 
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Business Loan Agreement and Security Agreement i and Security Agreement 2. 

COUNT ONE: FORECLOSURE OF SECURITY INTEREST 
GRANTED IN SECURITY AGREEMENT ONE 

14. The foregoing General Allegations, paragraphs 1 tlirough 13, are here realleged 
and incorporated in this Count. 

15. In order to secure payment of Note 1 and Note 2. School Bus, Inc., delivered to 
the Bank its Security Agreement 1. Pursuant to Security Agreement 1, School Bus, Inc. granted a 
security interest in the collateral described in Security Agreement 1 which collateral includes 
(but is not limited to) the four 2019 IC Corporation 3000 CE buses, a 2019 Blue Bird Custom 
Bus, a 2019 Blue Bird 2807S, and a 2018 Blue Bird 2807S, listed and described in detail in 
Security Agreement 1. The Bank perfected its security interest in the said collateral including 
having its lien noted on the Certificates of Title to each of the vehicles. 

16. Due to the default of School Bus, Inc., in its Notes and Security Agreements, the 
Bank is entitled to immediate possession of the collateral described in Security Agreement 1. 

The Bank intends to proceed in claim and deliveiy within tliis action to obtain possession of the 
collateral and to thereafter proceed as permitted by state statute including the Uniform 
Commercial Code. 

17. After pursuing remedies allowed to a secured party under the Uniform 
Commercial Code, the Plaintiff is entitled to judgment against School Bus. Inc., and its 
guarantors, Defendants Hey and MSM, for aU sums adjudged due and owing on Note 1 and Note 
2 including interest, fees, costs and expenses as provdde in the Business Loan Agreement, Note 1 
and Note 2, and Security Agreement 1 and Security Agreement 2. The judgment against School 
Bus, Inc., Hey and MSM should be adjudged to be a joint and several obligation of the 
Defendants, 

COUNT TWO: FORECLOSURE OF SECURITY INTEREST 
GRANTED IN SECURITY AGREEMENT TWO 

18. The foregoing General Allegations, paragraphs 1 through 13, are here realleged 
and incorporated in this Count. 

19. In order to secure payment of Note 1 and Note 2, School Bus, Inc., delivered to 
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the Bank its Security Agreement 2. Pursuant to Security Agreement 2, School Bus, Inc. granted 
a security interest in the collateral described in Security Agreement 2 which collateral includes 
(but is not limited to) the 2019 Prevost Model H3-45 motor coach and the 2013 Temsa Model 
TS30 motor coach. The Bank perfected its security interest in the said collateral including 
having its lien noted on the Certificates ofTitle to each of the motor coaches. 

20. Due to the default of School Bus, Inc., in its Notes and Security Agreements, the 
Bank is entitled to immediate possession of the collateral described in Security Agreement 2, 
The Bank intends to proceed in claim and deliveiy within this action to obtain possession of the 
collateral and to thereafter proceed as permitted by state statute including the Uniform 
Commercial Code. 

21. After pursuing remedies allowed to a secured paity under the Uniform 
Commercial Code, the Plaintiff is entitled to judgment against School Bus, Inc., and its 
guarantors, Defendants Hey and MSM, for all sums adjudged due and owing on Note 1 and Note 
2 including interest, fees, costs and expenses as provide in the Business Loan Agreement, Note 1 
and Note 2, and Security Agreement 1 and Security Agreement 2. The judgment against School 
Bus, Inc., Hey and MSM should be adjudged to be a joint and several obligation of the 
Defendants. 

WHEREFORE the Plaintiff, Reliabank Dakota, prays for a judgment as follows; 

1. That tlie Court order cause to be shown at a specified time and place, after 
reasonable notice to the Defendants, why the Bank should not have immediate deliveiy of the 
collateral described in Security Agreement 1 and Security Agreement 2; and, that at such 
hearing, the Court order Defendant School Bus, Inc., to immediately deliver possession of the 
collateral sought by the Bank so that the Bank may pursue its remedies as prorided in Note 1 
and Note 2 and in Security Agreement 1 and Security Agreement 2, pursuant to state statutes 
including the Uniform Commercial Code, and further proriding tliat the Sheriff of Minnehaha 
County, South Dakota, shall assist the Bank in the delivery of possession of the collateral to the 
Bank; 

2. For a money judgment in favor of the Bank and against Defendants School Bus, 
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Inc., Hey and MSM for any amounts determined to be due and owing after the recoveiy and sale 
of the collateral and application of sale proceeds to the amount due as described in this 
Complaint; 

3. For an award of the Plaintiffs costs and disbursements herein including 
attorneys fees and expenses; and 

4. For such otW relief as the Court deems just in this matter. 

Dated at this day of August, 2019. 



Watertown, SD 57201-6600 
(605) 886-5812 

Attorneys for the Plaintiff, Reliabank Dakota 
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-1 1 Arcount • 


Borrower: BehooiBusiAc 
5100W8tti8t 

Sioux Fafis, SD S7107 


-■ -—■ , 1 

Lender: Reilabsnk Oekota 

Sieux Falls-SSth 

608 West S6th Street 

Sioux Fans. 8D 67106 
(608) 306<2000 


comin*rctol foan or leant w oth»r financial aceommodattoftt, iRcludlna ttwiSSSeh ^ ^ *^'**‘‘ *® • 

Agr*«n«i,t Botromr iin(ta»tand» ami agrcaiUat: W In flSno^nJSIinS!**‘l^*^•«*«•'«'•»»>6 
rap^antallMt. warranttas, and agraammit as sat forth In thU Aara^'ant' /Bi §L l« rtVlna upon Borrowar's 

*»<« Judflfflant and dScraHwTtnd^fcf a^iS rrJ!*l!!I.‘”r® ^ 

eondlUona of thia Agraamairt. This Agreamant ahaff app^ to any and S pwsL and f2L« iS«. fwnain aub^Kt to the t»nm and 

S -00 o™ »» ='> Of B0,™w^s 

unlll such ame as Iho parttes may agree In wiling to tamSndte thil ^ree^'ni ^ “«<! olh« feet and charfles. or 

£S~E^iHSS£3SSSS^ 

Oons IwsiMts. SpMltealV, Borrower hTnr»uS? 5 h&*dK?»S wro v« . for mOi . 1 . 1 . h which Boircwcr I, 

80 qualify would have a material adverse effect on lla buairwss or flnStdal cSdfflon* ''^•'•9^ ‘he falture to 

piopettias and to iranaaet the bualneas in which rt I? piSenS effiii o nfeSS^f fell power and authority to own its 

5100 W 8lh St, Sioux Falls. SD 67107. Unless Borrwer St *" at 

Borrower keeps Its books and record* induding Its recotos’c^wm^^SlS CdSS fiSrSi wi ^ ^ 

location of Borrowa^a state of organization or any chaS “ toSL^s naSS 

keep In full force and effect its existence, rights and priXies an?Sl timSt ^ things necessary to preserve and to 

d.cr«s or ..y govern™.,., p, ,u..,^o,.m™m., .ulhoWy i courtlppSS to Bp?™S? 

"s;ng"rr™^v,r.^'T.tiriir,r. “ ■" n*-"- 

does business: None. 'oifowing is a complete list of all assumed business names under which Borrower 

artictes of Incorporation Of organization, or bylaws, or (b) any anreemert or oih«r T any provision of (s) Borrower's 

governmental regulation, court decree, or order app icable to ferrS^o £™wlr^r ^ upon Borrower or (2) any lavy, 

to enter into the Note and the Related Docurnents STgrlJiSer^^^^^^ **lf®*®^ 

aulhonty ,o own .nP to hpto .„ o, Bp,n,wert ...... an. p,cany on 

Sol LfoT?:.^Vonh.°'.sf.rnT^^^^^^^^ Sm s.is'o^f? x ""-'w 

rpi?sr.?;r.rr;;rnrXfntoX'SJ^rss^.'.is^ i; 

ell of Borrower's properties free and clear of aH^Scurity Intetesis ^d has nS^eSectSad aJhf ***'* 

relating to such properties. AH of Borrower's propertfes are UtS^i'n ^rroweri?te2f?i^<h financing statements 

ststemenl under any other name for at least Ihe last five (6) years. ^ name, and Borrower has not used or filed a financing 

or threatened release of any Hazardous SubsSnS Vy SL® S m ‘ 

knowledge of. or reason to believe that there has been fe) ^any breach or^vtoteSoS’oTawEnvtoniliJfaS Borrower has no 

manufacture, storage, treatment, disposal, release or threatened of in» ® ««/use. generation. 

Collateral by any prior owners or occupants of any of the Siiiateral- or^(? any actoal^fihreIte1.‘l?Sl!Si« 

parson relating to such matters. <3) Neither Borrower nor any tenam SnJactSf aaerrt or ®"y 

shall use. generate, manufacture, store, treat, dispose of or release' anv Hazardou^ ^ of any of the Collateral 

collateral; and any such ecttvity shall be conducted in 
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Loan No: 110700156 


BUSINESS LOAN AGREEMENT 
(Continued) 


Paga 2 


ordinances, including wiOiout limitation all Enwronmenial taws. Borrower authorizes Lender, and Ks agents to enter upon the Collatersl to 
make such inspedlons and tests as Lender may deem appropriate to determihe compliance of the Collaterst with this seetlott of the 
AgraemenL Any insper^ions or tests made by Lender shaji be a1 Borrower's expense arid for Lender’s purposes onfy and shall not be 
construed to create any responsibility or liability ott Hie part of Lender to Borrower or to any other person. The representations and 
warranties contained herein are based on Borrower's due diligerice in investigating the Cotlalere) for hazardous waste and Hazardous 
Substances. Borrower hereby (1) reteases and vralves any future elairfis against Lender for indemnity or contribution in the event 
Borrower becomes Uebie for dsanup or other costs under any such laws, and (2) agrees to IndemnllV, defend, and hold harmless Lender 
against any and all dalms. losses. llabBities. damages, penalties, and expenses which Lender may direcdy or indirectly sustain or suffer 
resulting from a breach of this section of Hie Agreement of as a consequence of any use, generation, manufaclure, storage, dtsposal. 
release or threatened release of a hazardous waste or substance on the Collateral. The provisions of this seclicm of die Agreement, 
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the termination, expiration or 
sallsfactlon of this Agreement and shail not be affected by Lender’s acquisition of any interest In any of the Collateral, whether by 
foreclosure or otherwtee. 

LKIgstlon and Cialms. No Utigatfon. daim. Investigation, administrative proceeding or simitar action (including those for unpaid taxes) 
against Borrower is pending or threatened, and no other event has occurred which may materiaUy adverse^ affect BoiroweTs financial 
condition or properties, other than litigation, claims, or other events, if any, that have been disdosed to and acknowledged by Lender in 
u/rlting. 

Taxes. To the best of Borrower's knowledge, ail of Borrower's tax returns and reports that are or were required to be filed, have been 
filed, and all taxes, assessments and oHier governmental charges have been paid in full, except thasa presently being or to be contested by 
Borrower In good faith in the ordinary course of business and for which adequate reserves have been provided. 

Lien Prlorlhl. Unless otherwise previously disclosed to Lender in writing, Borrower has not entered into or granted any Seeuri^ 
Agreements, or permitted the filing or attachment of any Security Interests on or affecting any of the Coileteral directly or Indirect^ 
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way be superior to Lender's Security Interests and 
rights In and to such Collateral. 

Binding Effect. This Agreement, the Note, all Security ^reements (If any), and all Related Documents are bbiding upon the signers 
thereof, as well as upon their successors, represenlallves end ass^ns, ahd are legally enforceable In accordance with their respective 
terms. 

Commerctei Purposes. Borrower intends to use the Loan proceeds sr^ly for business or oommerdslty related purposes. 

Employee Benefit Plans. Each employee benefit plan as to which Bobower may have any liebIRty complies In aH material respects with all 
applicable requlremenis of law and regulations, and (1) no Reportable Event nor Prohibited Transaction (as defiriad In ERISA) has occurred 
With respect to any such plan, (2) Borrower has riot withdrawn from any such plan or initiated steps to do so. (3) no steps have been 
taken to terminate any such plan ot to appoint a trustee to administer such a plan, and (4) there are no unfunded liabilities other than 
those previously diacissed to Lender In writing. 

inveatmant Company AeL Borrower is not an "inveslment compan/' or a company "controlled" by an "Investment eompany", within the 
meaning of the Invesbnenl Company Act of 1940, as arhanded. 

Public Utility Molding Company Act. Borrower is not a "holding company", or a "subsidiary company'' of a "holding company", or an 
"affiliats" of a “holding company* or of a "subsidiary company" of a "holding company", within the meaning of the Public Utill^ Holding 
Qompany Act of 1935, as amended. 

Regulations T and U. Borrower is not engaged principally, or as one of its Important activities. In the business of extending credit for the 
puq^oae of purchasing or carrying margin stock (within the meaning of Regulaiions T and U of the Board of Ctn^mors of the Federal 
Reserve Systern). 

Information. All information previously furnished or which Is now being furnished by Borrower to Lender tor the purposes of or In 
connection with this Agreement or any transaction contemplated by this Agreement is, and all information furnished by or on behalf of 
Borrower to Lender In the future will be, true and accurate In every material respect on the dale as of which such ihtomialion is dated or 
certified: and no such mfomiabon is or will be Incomplete by omitting to state any material fact the omission of which would cause the 
Information to be misleading. 

Claims and Defenses. There are no defenses or counterclaims, of^ets or other adverse claims, damar>ds or actions of arry kind, personal or 
Qtfierwise. that Borrowei^, any Grantor, or any Guarantor couid assert with respect to the Note, Loan, this Agreement, or the Related 
Documents. 

AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so tong as this Agreement remains In effete. Borrower will: 
Repayment Repay the Loan In accordance with its terms and the terms of this Agreement. 

Notices of Clilms and Litigation. Promptly inform Lender in writing of (1) all material adverse changes in Borrower's financial condibon. 
and (2) all existing and all threatened lll'gafidn, claims, invest^atlons, administrative proceedings or similar aciions affecting Borrcwer or 
any Guarantor which could materially affect toe financial condition of Borrower dr the financial condition of any Guarantor. In addition. 
Borrower ehall provide Lender with written notice of the occurrence of any Ev^t of Default, the occurrence of any Reportable Event under] 
or the institution of steps by Borrower to withdraw from, or the IhstHutlon of any steps to terminate, any employee bemfit plan as to which 
Borrower may have any ftability. 

Financial Records. Maintain its books and records in accordanoe with GAAP, applied on a consistent base, and permit Lender to examine 
ahd audit Sorrower's books and records at alt reasonebiB times. 

Financial Statements. Furnish Lender wKh the following; 

Annual Statements. As soon as available affer the end of each fiscal year. Borrower's balance sheet and Income statement for the 
year ended, prepared by Borrower. 

Interim Statements. As soon as available, but In no event later than one-hundred'twenty (120) daya after the end of each fiscal 
quarter, Borrower's balance sheet and profit and loss statement for the period ended, prepared by Borrower. 

Tax Returns. As soon as available after toe applicable filing date for toe tax reporting period ended. Borrower's Federal and other 
govemmenlal tax returns, prepared by a certified public accountant satisfactory to Lender. 

All financial reports required to be provided under this Agreement shall be prepared in accordance with GAAP, applied on a consistent 
basis, and certified by Borrower as being (rue and correct. 
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of BonweK* IftAbMnMf 
100.(K>0% of Bo^6W9r*s intf»bt«dflM8 


“ ZHuT"'’ r' - U^er . 0 . ^ 

BoSSi pCA"'^.s "Sirsr «L.„ae,„,ai^ ^ 

£2»h Sf o? “ ®" efxsoreemenl providing IHat Ooveraoe In fevor S uS2/lii „!Zlf ^ insurance 

Interest for the 

M=y Showing sTcrintormatlon as 

drnoupt pf.t})^ l^l^Cya W) thg frrooftrttea in^tiMH* f^\ ika vkam 'V mth© of Jnsutsri (2) tho fisks infturArf* (k^ 

and #1.6 hwnnerxrf dejeflTnlninfl those values- end rel vafuw w the Jwsis of which insurance has bean’oMatiwf 

Steven C Hey 
M8M Pertnenhlp, i.Lf> 

w* Bwuwwvr* inwoteaneg* 

ct?pLc^r? 

Loan Proceeds. Use a« Loan proceeds wfely for the following specific purposes: Dla^lens. 

levy, lien or claim so tong as (l) the teoS of fors^vlh^ hi discharge any such ass^ment tw 

DocuTOnts”an?fo 1 ? ^eSfumJn%''Tnd'aSS ‘^'® ^«ement, in the Related 

ei^cxithfi'afKl mal?g2mem'^raon“d;?fOT?^^ qualifications and experience as the present 

business affairs fn « reasonable and pmdent maS -"snasem^l personS; wndlS^li 

'nveetlgations, studies, sampflngs and testings as 
as toxic or a harerdous substanr^ ondeV3ic8bfe fed?», by^xoduct of «y lulifon^ SJd 

property or arry facility owned, leased or used by Bo^?. ’ '«™«bve. at oralfoSlng 

governmental iShSrSSbteVolIirMSucl^of^^^^ ''o* «r hereafter in effect of an 

writing prior to doing so and so long as ta LeKSoSir^tef L*° ‘°'’0 « Borrower has no& LwTfo 

2ZZT.Z emr*'"'' ^ 

Borrowers other properW^Vnd toTxamine ^ ^rd'* *■«'> Loans and 

Borrower's books, accounts, and records, If Borrower nSTor at aSv%J??er«ftpr «"<* hiemoranda of 

provide lender with copies of any records It may rsqueKl?t torrdUSVie^e®"*” “ reasorvrble times and^c 

m fo r.r d P ■-«- Bonoweris businesses 

Assets and Proper^. Maintain good and marketable tide to all of Borrowers assets and properties. 

Lender wS^rltten TOffihweoTdMtJtoi^ SUe wd tSten ^ - h°^ “'® foflowlng. Borrower shell provide 

of any steps to terminate, any employee beSplan afto orKTtSn 

^er Information. From time to lime Borrower will provide Lender with such other Information as Lander mav 

P’-n as'to which 

chief^naS^I^STlVrtte^S^r'peSricSpS^^^ m\Mhe"S*'‘ f by Borrower's 

Agreement are tare and ccrreti as of the date of the certificate arrd furthcrVrtS ?h^t thrSfc£! no^EvtlTf 
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Default exists under this Agreement. 

envlrenmenta! Compliance and Reports. Borrower shall comply in all respects with any and all Environmental Laws- not cause or permit to 
exist, as a result of art Intentional or unintentional action or omtesion on Borrower’s pari or on the part of any third party on property 
own^ andtor occupied fey Borrower, any environmental activity where damage may result to the environment. uoSess such environmental 
pursuant to and In compllence with the conditions of a permit issued by the appropriate federal, state or local oovemmental 
authorities: shall furnish to Lender promptly and in any event within thirty (30) days after receipt thereof a copy of any notice, summons 
lien, citation, directive, letter or oBner communication from any governmental agency or Inetrumer^tality concerning any inier^lional or 
unlntenllotJBl action or onusslon on Borrower’s part in connection with any environmental activity whether or not there is damace to the 
environment and/or other natural resources, 

Additionsl Assurances. Make, execute and deliver to LerwJer such promissory notes, mortgages, deeds of trust, security agreements 
assignments, financing statements. Instruments, documents and other agreements as Lender or its attorneys may reasonably recuesi to 
evidence and secure the Loans and to perfect all Security Interests. ^ ^ 

LENDER‘8 WENWTURES. If any action or proceeding Is commenced that would materially affect Lender's Interest In Ihe CoHateral or if 
Borrower fails to comply with any provision of this Agreement dr any Related Documents, including but not limited to Borrower's feilure to 
discharge or pay when due any amounts Borrower Is required to discharge or pay under this Agreement or any Rdaled Documents Lender on 
Borrower's behalf may (but shall not be obligated to) take any action that Lender deems appropriate. Including but not limited to dlscharclrts or 
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on any CoUaleral and payino alJ costs for 
Insuring, maintaining and preserving any Collateral. All such expenditures Incurred or paid by Lender for such purposes will then bear Interest at 
toe rate ^arged urtder the Note from the date incurred or paid by Lender to the date of r^a^nt by Borrower. All such expenses will become 
a part of the Indebtedness and. at Lender's option, will (A) be payable on demand: (B) be added to the balan^ of the Note and be 
apportioned among and be payable with any installment paymerrts to become due during either (i) the term of any applicable Insurance policy 
cr (2) toe remaining termoftoe Note; or (C) be treated as a balloon payment which will he due and payable at the Note’s maturity. 

CESSATION OF ADVANCES, tf Lender has made eny commitment to make any Loan to Borrower, whether under this /^reement or under any 
other agreement. Lender shall have no obligation to make Loan Advances or to drsbume Loan proceeds If; (A) Borrower or any Guarantor is In 
default under toe terms of tots Agreement or any of the Related Documents or any other agreement that Borrower or any Guarantor has with 
Lender; (B) Borrower or any Guarantor dies, becomes Incompetent or becomes Insolvent, files a petition in bankruptcy or similar proceedings 
or is adjudged a bankrupt; (C) there occurs a material adverse change in Borrower's financial condition, in the finandal condition of eny 
Guarantor, or Irj the value of any Collateral securing any Loan; or (D) any Guarantor seeks, claims or otherwise attempts to llmH modIN or 
revoke such Guarantor's guaranty of toe Loan or any other loan with Lender; or (E) Lender in good faith deems itself Insecure, even thoush no 
Event of Defouit shall have occurred. 

RIGHT OF SETOFF. To toe extent perniitted by applicable law. Lender reserves a right of setoff in all Borrower's accounts wfth Lender (whether 
checking, savings, or some other accourM). This Includes all accounts Borrower holds Jointly with someone else arrt all accounts Boaower may 
open In the future. However, this does not include any IRA or Keogh accounts, or any (rust accounts for which setoff would be prohibited by 
law. Borrower autoorises Under, to the extent permitted by appliceble law, to charge or setoff all sums owing on ihe indebtedrwss aaainst anv 
and ail such accounts. ' 

DEFAULT. Default will occur If payment of the Indebtedness In full Is not made immediately when due. 

EFFECT OF AN EVENT OF DEFAULT. If any Event Of Default shall occur, except where otherwise provided in this Agreement or the Related 
Documents, all commrtments end obligations of Lender under this Agreement or the Related Documents or any other agreement Immediately will 
terminate (including any obKgalion to make further Loan Advances or disbursements), and, at Lender's option, all Indebtedness immediately will 
become due and payable, efi without notice of any kip»d to Borrower, except that In toe case of an Event of Oereufl of the type described In toe 
"Insolvency" subsection above, such acceieralion shall be automatic and not optional, h addition. Lender shaD have all toe rights and remedies 
provided in the Related Documents or available at law. In equity, or otherwise. Except as may be prohibited by applicable law all of Lender's 
rights and remedies shall be cumuiatlve and may be exerdsed singularly or concurrently. Electiorv by Lender to pursue any remedy shall not 
exdude pursuit of any other remedy, and an election to make expenditures or to take action to perform an obligation of Borrower or of anv 
Grantor shell not effect Lender's right to declare a default and to exercise its rights and remedies. 

ADDITIONAL DOCUMENTS. Borrower shall provide Lender with the foltowlrig additional documents; 

CofTwrate Resolution. Borrower has provided or will provide Lender with a certified copy of resolutions property adopted by Borrower's 
Board of Directors, and certified by Borrower's corporate secretaiy, assistant secretary, or other autoorfeed officer, under which Borrower's 
Board of Directors aulhortzed one or more designated officers or employees to execute this Agreement, the Note and any and all Security 
Agreements directly or Indirectly securing repayment of the same, and to consummate Ihe borrowings and other transactions as 
contemplated under this Agreement, and to consent to the remedies following any default by Borrower as provided to tola Agreement and 
in any Security Agreements. 

OiHnlon of Counsel. VStoen required by Lender, Borrower has provided or will provide Lender with an opinion of Borrower's counsel 
certifying to end Ihal: (1) Borrower's Note, any Security Agreements and this Agreement constitute valid and binding obligations on 
Borrower's part that are enforceable In accordance with their respective terms: (2) Borrower is valid^ existing and in good standing' (3) 
Borrower has authority to enter into this Agreement and to consummate the transactions contemplated under this Agreement; and M) 
such other matters as have been requested by Lender or by Lender's counsel. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement: 

Amendments. This Agreement, together with any Related Documents, constitutes toe entire utjderstanding and agreement of the parties 
as to toe matters set forth in this Agreement No alteration of or amendment to tois Agreement shall be effective unless given In writino 
and signed by the pat^ or parties sought to be charged or bound by the alteration or amendment. 

Attorneys' Feea: Expenses. Borrower agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys' fees 
and Lender's legal expenses, incurred In connection wrth the enforcement of tois Agreement. Lender may hire or pay someone else to help 
enforce tois Agreement, and Borrower shall pay the costs end expenses of sud> enforcement. Costs and exposes include Lender's 
attorneys' fees and legal expenses whether or not there is a lawsuit, Includii^g attorneys' fees and legal expenses for bankruptcy 
proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-iudomant collection 
services. Borrower also shall pay ail court costs and such additional fees as may be directed by toe court. 

Borrower Information. Borrower consents to toe release of Information on or about Borrower by Lender in accordance vrito any court order 
law 01 regulation and In response to credit inquiries concerning Borrower. 

Caption Headtogs. Caption headings in this Agreemenl are for convenience puiposes only and are not to be used to Interpret or define toe 
provisions of this Agreemenl. 
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participation Interests *he of one or more 

«m«atior» whatsoever, to any one or more purchswrs, o^poteJS? ourcha&er^'^atw^infJi^^ provide, without any 

Borrower or about arty other matter relatino to the Loart arid information or knowledge Lender may have about 

to such matters. Borrower adtfitlonaJly waies any and’^rnoftew of Privacy Borrower may have with respect 

^ such paruclpatiort Interests. Borrower also aireS tt^at fte JurehJ^m S? eS?S nLpS‘®\-’® ’T®.” repurchase 

absolute owners of such interests in the Loan and will haw aMKe^ahte^rintld n,S!? ?h considered as the 

governing sale of such partlc/patlon interests, Borrov^erfurtherwaives^alfriflSs esreamem or agreements 

against Lender or against any purchaser of such a partlSpaUM interested SfiMndSinlalK ** i'®v» now or later 

enforce Borrower's obligation under the Loan Irrespectlw of the failure or Insoli/e^fK «?f «m? Lender or such purchaser may 

further agrees that tee purchaser of anv such n^ie *"®®]^oooy of any holder of any interest in the Loan Borrower 

defenses that Borrower m%?ave agai^^^^^^^ ’*« irrespective of any personal cE S 

for Lenders protection only and no other party is en^ed to relv on ttS ^ if^fotmalion supplied to Lender is 

««'•'«<' ooc.™„,s h, ij., 

o such claim, cauee of action or offset. ^rroSSr wa JSTarS^Sri^ 2^2 nr after ihe^ccmel 

with this paragraph. Lender Is entitled to rely on any fXn t^ghSTurte SSim ^ ^ «“®fflanee 

444? r •' """'» 

fines end forfeitures of any nature whatsoever that may be asserted aoainst or Incurred demarws. fiabilittes, pensfties. 

agents artsir)g out of. relatbg to. or in any manner c^sloned bl Lender, Its officers, directors, emplByses, artd 

Lender under this, as well as by ri) the ownersm^.** exercise of tee rights and remedlM oranted 

of any part orKXeVa^^S dem^WM preservation, mana^ment. 

pledged to Lender hereunder; (3) any failure of Borrower to oerfarm ««« ^r Borrower's rights celiaierally assigned and 

cornply with tee environmental end ERISA obligstlonslrepresSSns and warr^tS^ mi Borrower to 

shall survive the cancellation of this Agreement as to bd matters «««!«««»herein. The fijf^okjg hdemnity provisions 
shai survive in the event that Lender elects te exercise any*ef the to^dSw^a^DroJiitert^ri^”^^ cancellation ^d the foregoing Indemruty 
^iTOwer-s Indemnity obligations under this sertion s^Jll SWaw way bJ 2ffe«2d^ hereonden 

by the amount of such insurance or by tha failure or refasal ofanv InsSrSn^ insurenca. or 

msuranoe policy or poticies affecting the Collateral and/or Birroweifa buJS?euS Sh?uS’2L®H''- ’‘’"SJ'®" ®" »« any 

or brought against Lender by reason of any evar^l as to whidT^Bonows^l ^ Proceeding be made 

Borrower at its sole cost and expense, shall defend such claim aclSTororSSdS Lender's demand, 

Borrower's Insurance carrier (ff such daim, action or proceedirte is cov®rfd^ftS?Jj,S? ~ ^ necessa^. by tee attorneys for 

approve. Lender may also engage its oWn anomeyJ^rjs rea^nSle^^^^^ Lender'^shall 

Borrower agrees to pay tee fees and drsbureemenls of ^ ^ «» (l^fense arrf 

When so executed. sha» be deem^ 

bi uTnlte;. cl",j!ilSi2®onllVart oUe^^SrT^^ writing 

other righL A waiver by Lender of a provision of this Agreement shall not o' a'^y 

demarwl stnct oomplianoe with that provision or any other provteion of ihia Aoreftreenf^^w^ ^ ® ® waiver of Lender's right otherwisB to 
deahng between Lender and Borrower, or between LenX and a?S oian or Sh*? ®"y of 

Borrowers or any GrantoTs obligations as to any fifure tranfactlojS vSiwwr^ 2n?em^^tn£ 

tee granting of such consent by Lender In any instance shaU not Agreement. 

IS required end in all cases such consent may be granted or withheld In^ S d£ret“n 0 where such consent 

S'iuiaJj: when aclually 

or, If mailed, wh,. depdsilM m ifm unlfld I5e° S as Sal'^SeTor 

shown near the beginning of this Agreement. Any party may chanoe S addresi fa? '^9 addresses 

notice to t^he other parties, specifylrtg that the pujof thrnolice is to Agreement by giving formal written 

agrees to keep Lander informed at all times of Borrovveris cu^rrt adteess“uAS? "2’^* purposes, Borrower 

than one Sorrower, any notice given by Lender to any BorroweTfedeeS "*®« 

circImslaJ«.*thatTnd!4sSirStmUrt.t'^SndiliYp®^^^ or unenforceable as to any 

dfaayp,o.,alp„o,,«aAB,ea™n,a,a,,n„u,^«,L'S4,Sl^rir,Sly^^^^^^^ 

subsidlanes and affiliates. Notwithstanding the foregoing however under Borrower's 

Lender to make any Loan or other financial accornmodatton to anrof Srorr'e“S\f^^^^ 

Successor and Assigns. Ali covenants and agreements by or on behafi of Borrower contained in this Agreement or any Relaied 
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Documents shall bind Borrower's successors and assigns and shsB Inure to the benefit of Lender and its successors and assigns Borrower 
Shall not. however, have !ho right to assign Borrower's rights under this Agreement or any interest therein, wfthoul the prior written 
consent of Lender. 


Survival of Representations attd Warranties. Borrower understands and agrees that In extending Loan Advances Lander is relying on all 
r^resentations, warrai^ttes, and covenartts made by Borrower in this Agreement or In any certificate or other Inslrument delivered by 
Border to Lertder under this Agreemerit or the Related Documents. Borrower further agrees that regardless of any invesHgation made bv 
Lender, all such representations, warranties and covenants will survive the extension of Loan Advances and delivery to Lender of the 
Refat^ Docurrwnts, shaH be continuing In nature, shall be deemed made and redated by Borrower at the time each Loan Advance is made 
and shall remain In Ml force end effect until such lime as Borrower's Indebtedness shall be paid in full, or unfit this Agreement shall be 
terminated In the manner provided above, whichever is toe last to occur. 


Time Is of ttie Essence. Time is of the essence in toe performance of this Agreement. 

OEUNITIONS. The followfrrg cepitalized words and terms shall have the following meanings when osed In this Agreement Unless spedfically 
staled to the contrary, all references to dollar amounts shaH mean amounts In lawful money of the United States of America Words and terms 
used In the singular shall Include toe plural, and fhe plural shall include toe singular, as toe context may require Words and terms nol otherwise 
defined in this Agreement shall have toe meanings attributed to such terms In the Untfoim Commercial Code. Accounting words and ternis not 
otoerwise defined In Ihis Agreement shaH have the meanings assigned to them in accordance vrfth generally accepted accrmnilng principles as in 
effect on the date of this Agreement: r 


Agreement The word ‘•Agreement" means this Business Loan Agreement, as this Business Loan Agreerrtenl may be amended or modlf«d 
from lime to time, together with an exhibits and srtoedules attached to this Business Loan Agreement from time to lime. 

Bonower. The word ■Borrower*' means School Bus Inc and includes all co*signerB and comakers signing ihe Note and ell their successors 
and assigns. 


CollettraL The word "CoHalerar means all property and assets granted as collateral securl^ for a Loan, whether real or personal property 
whether granted direcfly or indirectly, whether granted now or In the future, and whether granted In the form of a security Interest 
mortgage, collateral mortgage, deed of trust assignment, pledge, crop pledge, chattel mortgage, collateral chettel mortgage chattel trust' 
factors lien, equ^ment trust, conditional sale, trust receipt, Hen, charge. Hen or title retention contract, lease or consignment intended as a 
security device, or any other security or lien interest whatsoever, whether created by law. contract, or otoerwise. 

Default. The word "Defauir means the Default set forth In this Agreement in the section titled "Oefault". 


Envlronmerrtal Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances 
relating to Ihe protection of human health or toe eriwlronmanf, including without llmitetlan toe Comprehensive Envlfonroenlal Response 
Compensation, and l-iabHity Art of 1980, as emended, 42 U,S.C. Section 9601, et seq. ("CERCU"), toe Superfund Amendments and 
Reaulhoruatlon Act of 1086, Pub, L. No. B9-499 ('“SARA"), the Hazardous Materiels Transportation Act. 46 U.&C. Section 1801 et sea 
toe Resource Conservation and Recoveiy Act, 42 U.S.C. Section 6901, et seq,. or other applicable state or federal laws rules or 
regulations adopted pursuant thereto. ' ’ 


ERISA. The word "ERISA" means the Employee Retirement Income Security Act of 1674. as amended from time to time and includino ail 
regulations and published toterpretetions of Ihe act. ” 

Event of Default. The words "Event of Defiull" meart Individually, colteclivety, and interchangeably any of the events of default set forth in 
this Agreement in toe default section of this Agreement. 

GAAP. The word "GAAP” means generally accepted accounting principles. 

Oranwr. The word "Grantor" means each and all of the persons or entities granting a Security Interest In any Collateral for the Loan 
inducing without limitation all Borrowers granting such a Security Interest. 

Guarantor. The word ‘TSuaranlof" means any guarantor, surety, or accommodation party of any or all of toe Losn and in each case 
Borrower's successors, assigns, heirs, personal represenlalives. executors and adminlstratora of any guarantor, surety, or accommodatiori 
party. 


Hazardous Subatancas. The words "Hazardous Substances" mean materials that, because of their quan%. concenlration or physical 
chemical or Infectious ttoaracleriallcs, may cause or pose a present or potential hotard to human heaHh or the environmenl when 
Improperly used, treated, stored, disposed of. genarated, manufactured, transported or otoerwise handled. The words "Hazardous 
Substances" are used to toelr very broadest sense and Include without limltalion any and all hazatoous or toxic substances materials or 
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also Includes, without limitation petroleum 
and pelroleum by-products or any fraction thereof and asbestos. 

Indebtedness. The word "Indebtedness" means the indebtedness evidenced by toe Note or Related Documents, including all principal and 
interasl together with alt otoer indebtedness and costs and expenses for which Borrower Is responsible under this Mreement or urtoer anv 
of the Related Documents. « y 


Lender. The word ’'Lender" means Rellabank Dakota, Its successora and assigns. 

Loin. The word "Loan" means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter 
existing, and however evidenced. Including without limilalion those loans and financial accommodations described herein or described on 
any exhibit or srtwdule attached to tois Agreement from time to time, and further including any arid alt subsequent anendmenta additions 
subsliluilons, renewals and refinancings of any of Borrower's Loans. 

Note. The word "Note” means toe Note dated January 3. 2019 and executed by School Bus Inc in the principal amount of $500 000 00 
together with all reirewate of, extensions of, modifications of. refinancings of. consolidations of, and substitutions for toe note or c^il 
agreement. 

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agteemeiHs environmental 
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages and bR other Instruments 
agreemerrts and documents, whether now or hereafter easting, executed in connection with toe Loan. 

Steurlty Agreement, flie words “Security Agreemenf mean and include without limitation any agreemerfts, promises covenants 
arrangements, understandings or otoer agreements, whether created by law. contract, or otherwise, evidencing govemlno reoresentlno or 
creating a Security Interest. ^ ^ 

Security Interest The words "Security Interest" mean. Individually, collectively, and interchangeably, wilhoui limllation any and all types 
of collateral security, present and future, whether in toe form of a lien, charge, encumbrance, mortgage, deed of trusL security dwd. 
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Whatsoever whether created by law, contract, or Sherv^ ® or l«n interest 

ITS TERMS. tHra BUSINGS LOAN AOREEME^ TOjS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO 

BORROWER; 


SCHOOL BUS 


^vert c Hejr. PrwMarrt of ichem Bus Inc 


PATSY L. HEY UyfflG TRUST, Offibet of School Bus 


iteverrCHI 


LENDER: 
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Borrower: 


OchMl Bw* tn« 

6100 warn 51 
Sioux Fafls. so 67107 


Londor: Retlibink Dakota 

sipw Fall* . 88th 
606 West 86(h Street 
Sioux Falia, BD 67108 
(608) 306-2000 


Pfiftcipal Amount; $500,000,00 

S‘'«"S!;rr 

t ^ '“ ?«W^™WhKllIl‘jil5 SfSis S SddlBjTBoStSJfSn?"™*" ;'“ “"* '" "• 

iiMraat; then to principal] then to any unpaid eoliection cosb* and then^a *nv i ^ payimnta wHi faa applied ftii to any aceruad unpaid 
.ho«m .»v. Mtar ,a,c, .;uX mTdBK'S A? ^ “"™"' *"' W ■••"d" at Undart 

SrTHnA“Lj'S™|-^dO°U« “^"0-' 

rate chaaga i^ll „ol om» mora often than SZSaY. BmL* o?l®SYhat Bo-rowef. mqoaat. Thd WeTOt 

M ^nZ4:?^£LSSHS^ 

date of the loen and'S^be wb>rt”S'I5und1^^ chaigas are sairmf fully as of the 

S60«00« Oth^r Ihsn Borrowdf^s oblinslion to mv$ irv minknum .. ^ oin* C^rtQOf is ^(jttect to s n^lnimuR) liitefMt fthtrcM b< 

owed eartier than It Is due. Cariy paJSs vdTnSKm 

marked "paid in hj)|", "without recourse", or similar lanouaoe ir balance due. Borrower efirees not to send 

without teing any of Lender's rights under this Note, and Borrower will remln Shh«iLw^«^^ sends such a payment. Lender may accept It 
communications eoneemlna disputed smotmiB inerudirm «nw fh^a^b obhgatedto pay any further amount owedtoLender AK wrHten 

^ijyment m full" cfthe a;^u«Sr.SS^ thst thepi^Zj ccn^. 

malted or dslteered to: Reltabank Dakota, Sioux Falls • 85th, 608 West «6th”i«at, Sioux FalS ^ amouTA must be 

LATE CHARGE. If a payment Is 10 days or more lata. Borrower wilt be charged $lkoo. 

addirni^n aSn°^s1«?’pelSa*'prtn['TO“,Jta®r Cim"' '• “ h" ^ '* '"'«»»« by 

t.™S.T.7n. arr; X'y Z b» a-«, 

Lender tfiaUmo^nL Tte toSs^'s any lSltiB%nZSiiSMe*Si;'LeS';“ill'' " Bomwer does not pay. Boeowai will pay 

dt NunCdd,, and appeale I, net ptanlPlied Py .ppllcabia lew, Beenwe? also will LTS Sa^inZdS Z aTi'SJ^'ZIfed'bj 

'^'*'n9^avlbS?’et^»o!w S'aSlitf tKS as iTaZimZ B^ZI^hofda laid?'“.^h aocouols with Lender (whether 

wen in the tetpre Hewever, thia doea nil Include any IlS. “ph Site c taU “"'“cunla 

Ler!dS'ma5'5uf''Z' marS'wSe^^lthH'o^rSJ'';,' i?SSZ boZ '' h"' ehlblM 

Lender may. but need not require that all oral requests ti confiSned In wS ah Bonder or as provided In this paragraph 

otherwise to Lender are to be directed to Lenders office shown above. The 
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authorize payments under the line of credit until Lender receives from Borrower, at Lender's address shown above, written notice of revocation 
of such authority: Steven C Hey. Pruidtm of acliooi Bui Inc. Bomower agrees to be liable for all sums eiUter; (A) advanced in accordance 
with the instrucfions of an authorized person or (B) credited to any of Borrower’s accounts with Lender. The unpaid principal balance owing 
on this Note at any lime may be evidenced by endorsemetrts on this Note or by Lender's Internal records. Includinfl dafV computer printouts. 

SUCCESSOR INTERESTS. The terms of this Note shall be bfriding upon Borrower, and upon Borrower’s heirs, persor^al representaHves 
successors and assigns, and shall Inure to the benefit of Lender arte Its successors and assigns. 

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTINO AGENCIES. Borrower may noltfy Lender If Lender 
reports any inaccurate information aboul Borrower’s accounl(s) to a consumer reporting agency. Borrower’s written notice describing flie 
specific Inaccuracyfies) should be sent to Lender at the following address; Reliabank Dakota 211 N. Main Si Estelllne, SD 57234. 

GENERAL PROVISIONS. If any part df this Note cannot be enforced, this foot will not affect the rest of the Note. Lender may delay or forgo 
enforcing any of its rights or remedies under this Note without losing them. Borrower and any other person who efgna, guarantees or endorses 
this Note, to the extent eltow^ by law, waive presenttnent, demand for payment, and notk« of dishonor. Upcri any change In the terms of this 
Note, and unless dteerwise expressy stated in writing; no party who signs this Note, whether as maker, guarantor, accommodation maker or 
endorser, shall be released from liability. All such parties agree that Lender may renew or extend (repealed^ and for any length of time) this 
loan or release any party or guarantor or collateral: or frripair, fait to realize upon or perfect Lender's security interest in the collateral: and take 
any oteer action deemed necessary by Lender without the consent of or notice to anyone. All such parties also agree that Lender may modify 
this loart vdthout the conserit of or notice to anyone other than the party with the rhodlficalion is made. The obtiaations under this Note 
are joint and several. 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE 
INTEREST RATE RROVIStONS. BORROWER AGREES TO THE TERMS OF THE NOTE. 

BORROWER ACKNOWLEOGES RECEIPT OF A COMPLETED COPY OF THIS PROMSSORY NOTE. 

BORROWER: 



SCHOOL BUS INC 
By: 
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Si^L-a 


Grantor: 


School But tnc 
S100 WSthSt 
BfouxPfiHs.SD 571D7 


tender: 


RcIlAbanit Oahots 
Slouit FaSe • 86th 
608 Wist 86th Street 
Sioux FsTls, SO 87106 
{60S) 3D6>2000 


sthoo. BUI me re^nton io6 RiHiOan. 

SSJuUta S^flte AbImS^M wKiwrto2le*c^SII '"t p* to ““«» the 

which Lender may have hy law. »«« n w» Agreement with reaped to the CoHadral, In addmon te aN other rights 

the payment of the Indebtedness and performance of ei( other obl^attons undK^wSe^ndiiS ® 

All Invantory, Chattel Paper, Accounts, EguipmetiL General intangibles and Fixtures 

28078 (VIB 1BAS3)CSH7KF350639) 

2019 1C Corpontlor) 3000 C6 Sue (Vm 4DRBUC8Mffra9a84303) 

20191C CorporaUen 3000 CE Bus {VIN4DReuc8M1KB38430l) *2018 Blue Birdy2807S (VIN ABAKDCPH7jy338210^ 
20191C Corporation 3000 CE Bus {VW4ORBUCeM3KB384302) \_A t M I A A < 

2019 Blue Bird Custom Bus (VIN1BABNCSA9KF3Si327) -^^WlV' mW 


after 


acqljired, wheihef now existing or hereafter 

•“I’P'IM. «Pla«men« of a„<l additlor, to .ny of Iho coWo,.! d.sct4«i h.,ei„, 
(B) All products and produce of arry of Ihe property described In this Co8atera( section 

•"- ■" dpdidp dd. dfd -.e, ^ds., ddo.,p„™„, 

=< dny Of tPo propody doscidod Id fdl. 

to Judgment, settlement or other process. osmagea or destroyed the Collateral or from that part/s irwurer. whether due 

aS»rdg%r«< • p^dtog^po, 

oWize. create, mamtairj. and process any such records or data on electron^ media.’ ^ to all computet software required to 


KK^yT- p'^ ...on, of 

jmnay with others, whether obligated as guarantor, suralyi accoImnodatSn m U^!k "®“® indlvlduelly or 

dT.“roSo li pitir.; 0 '= ^ wd. 0 , 0 , , 0 . 

nuffides alTaSms'craX howJ‘jSnS‘wfth ^ 

open in ttie future. However, this does not irrdude anv ira m k^h someone else and all accounts Grantor mav 

S >PP“«^'' •- *=rgo7,SpToot o^g on ?S°K3«.i’S'rrdSj 

fd’S^S tots™ “PP^PT TO THE COLUTEEAL, Wifh .opeo. ,0 tdo Co»a,en«. G»mo, rop,o„„,. 

Collateral, and Grantor wMI note Lender’s interest upen any and evidencing or constituting the 

.ltd ...'S'JS •«" - •"» p-« o<rh?oS 4 ;?i'’ss 
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ESTcitT SoIn'; .r SKI '= 

i«Kn s; 

Collateral have authority ami capacity to contract end are In^fatt oWtoafed «ppearif^ to be obligated on the 

teeomes subject to a securiiy iniereit (ntovw of Under the^inS S?,r Collateral. At (he Hme any account 

fide fttdebtedrrass incurred by the account debtor. fonJUhandlS^lfs^ t«presen«r>g an undisputed, bona 

services previously performS by Grantor wito w shipped or delivered 

Il« 77'“!! riiS lo'srKC' 

the CoIlBteral (or to ttreiitent^ CoUate^nsl^te^onSaS^^D^^ ordinary course of Grantor's business, Grantor agrees to keep 
the CollateraO at Grtwtor's addUss sh^atove ^ '"tangibles (he recorti wnSS 

Granlor will keep the Collaleral S“ we^S Ix^X f ® *? a^plaWe to Lender. If the CollSwal « a v?hSe 

eattefactory to Lender a schedule of real properties and £.llaieraf request, Granlor will delryer to Lender in tom 

following; ( 1 ) en re^ property Grantor ownror fs pur^aaS? (2?“ h real operations. Including without llmItatJon the 

Grantor owns, rents, leases, or urn; and <4) all olSer pr?,SLl ihere^,SS?«^ all atorage facilities 

P^TS^men SS rftSl^ntti to'T 

location of the Collateral. ^ oortaent Granlor shall, wherrever requeeied, advise Lender of the exact 

othewls/^foSdfor to’toS^relS. Q^a^t^?S no?4lt “S?o sSl^^wiL^fr^’fe “’"T ^ btJSHiess, or as 

Grantor Is not In default under mis Agreement. Grantor i!« self nv2nforv h?,t L?« ^ CoHaieral. White 

wto qualify as a buyer tn the ordinar? courae of b«lne« A Mte K to buyers 

partial Of total satisfaction of a debt or any bul( sale Grantor shaH ®^®''tof‘a business does not tedude etonsf^in 

be subject to any Hen. security interes eSrana ° cha « ^toer CoTateS S 

ms prior written consent of Lender, This S?es“eSrity [Sre^^ tots Agreemenl. v^oit 

^r^ment Unless waived by Lender, ail proceeds from any dlSDOsitiorTof ?® eecunty interests granted under this 

Lender and shaB not be commingled with any other funds; previded Sle? this Ih*.i **’•" ^ torat for 

sale Of other dispositfon. Upon receipt. Grantor shall trirmediatety deM^^y l-®«ier to any 

iis%nSi'r “*p‘S Jr <» *„ of.«i,.„. 

office other than those which reflect toe wcurity interest ColfatwaJ is cn file in any public 

ran r s a I defend Lender’s rights in the Collaleral againsi the claims and demands of all other Arsons, * epecifically consented. 

repKna''wn*Ili;n™' llmS'';S!lte mta ™SS’,ffeol° S:wo?Se“wSs’ta =°“ 

KSWoSfor 

-.p-e30o,a„„oo and agon,. sM Hava fha „gW ,. a>, ..aaonaOla llmaa ,o axan,ina 

f ^ ««“ ‘■Pf"'f* C 0 ll.,=,a,,a„ 0 , o,««,„or,. upon 
withhold any sm* payment or may elect to contest any lien if Grantor Is in aood^aHh”canLrfi'^® Related Documents. Grantor 

Lender's interest in toe Collateral is noi^teonsrri.VBrf^-n^i^'^*^']? *''^*•‘^'"9 to contest 

JSSKf ** Pwcharged within fifteen (15) day^Grinfor sha^ d?PM« Jm '® 

bOTd or other secunty sabsfaclory to Lender in an amount adequitte to d ovIds foMhf sufficient corporate surety 

attorneys fees or otoer charges that could accrue as a result of fo^JSosutl or ^le of fiS Sf.^i . P*®* '"tor«t. costs, 

«"y "nal adverse judgment before SffS2iSLmaoSinBMN^^n " shall defend 

addrtronal obligee under any surety bond furnished in thS conle^ pro^SirST^Graifto ®9 

such taxes, assessments, end goverrtmental and oOrer drarues have beefTteid in ftiii furnish Lender with evidence that 

such payment or may elect to contest any lien If Grantor iB?n Swd faKoSuctto^^L 'I!!!".®'' "’a^ any 

pay and so long as Lender’s interest In the Collateral is not jeopardSed ®" apP^^iP^ato proceeding to contest the obligaHon to 

8ovemrT«m87wthortflS?TOl!*irKSSl'ffed'T^^^^ ordinances, rules ami regulations of all 

ll or regulations relating to the undue erosion of hUty^rodibte tender rS StlSto^to^^ C®«®toral. including 

SnS:, tirr S' S',r s"Seirjrra^3 riHFf ““r = 

iteblllty coverage^i'SJ^hlSSotSrTrSifSSSerrSa^^S SthiSjScnoTe 00113 ^^ f?°“‘ 

basis reasonably acceptable to Lender and issued by a company or SanS re^f^awlPJ^Sll ® ®'',L®'^’ amfunts. coverages and 

Lender, w„i deliver to Under from Ume to time the Jolictes Cr 
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disclBimer ^ and nol includfns any 

wfth all pol(c)e$ covering aseets in which Lender howi' nr li default of Grantor or any o&«r person in connlainn 

or other eroorsements “as LerKter mSrreqff If Gramo w^SCch losi mS 

Agreement. Lender may fbul shell not be oh any time fails to obtain or maintain any insurance as raoiri^ 

"sinsla Inlere,! Insurant," which will LMdircfnteS b thS Cofateral'"'''''‘“™ W«P"»“. ln=l««i>S If Unito so chooM 

Sl5SS.SS2Slr£>fS^^^ 

r-^SSSiSsSSSr-^i^^SSSSa 

Grantor, Any proceeds which have not Sn SSbS wi^ "*tbtedness. and shell pay to 

the repairer restoratfon of the CoBaterei sSli uS? nol mSS S 

Sfe^e^SrB diTTf^ payment S*^GraS°of aS‘SlSdM3^reX^b^°iE^ ^mfums, which reserves shalJ 

P"" =" '"PPP-"*™ sppisise, ssllsfpch.,y g-L.„oss iSpILS! S2 ^ih^JsKrie&nriTu, 

wtKt'llS'^'^l SsofofsMtemTSIrSIntan's^X^^ ’ ?“' to porfect 

execute documents necessary to transfer tWe If there Is a default Lender^may fite a^oJ ol AftfS*"’®, fnevocably appoints Lender to 

grantor? right to possession and to collect ACCOUffTS r - ® 

acoounta. Qrafdor may have possession of the (anaible Defson^iw^rti^ ®*c*Pf as othenwse provided betow with resoact to 

manner not fnjMrtsieleni w«h this Agreement or the Related Docufnaftte^r»irfJ^IIfJ!u^ *** Collateral and may use it (n any lawfiji 

W ‘2: possession of Ihe ColteteSl by lS 32 anP^neficial usj ihaK 

UnSl otherwise notified by Lender, Grantor mav Tiw Af *>y '»w to perfect Lender's security Interest hTiir^r^fllp 

HSSIHSSSisI^^ 

■»’y provision of'tS^rMmeToT^a"^^ R^aiJ'o^^ « tt^e CoBaieral or if 

paying aH taxes, liens, security interests, encumbrances and o?ier clairns ^t^ni Including but nol Bmited to dls^arglna or 

part of the Indebtedness and, at Lender's option will (Al be m vawSvi repayment by Grantor, All such expenses will bworne e 

~pp>™„.PMh.«.™„p„, spchh.h.ttr^.rSp^i^girp^^s-s:^ 
default. Dpfauft will oopur If ppymep, p, ,hp Inpeblednep. Ip lull Is npt made Ihimpdlplpl, whpp Ppp, 

*o -y prepayme„l pe„a«y which O,..., wduld he .,al.d 

and other documents relallngTo the1Statoral’'YBnd« may ^Soranlor t^^ ’”'*'°i!r “I?' f^dlWeral and any and all csrtincates of title 
place to be tolgnated by fender. LelLer afap ahe"ha« M ooweTm err’S:?„'’',°K““ " d«»aWe to LerfdeJ ‘“t 

S i o™:;r5:uTre'd\x 

. .0 be made. However, r» notice need be provided to any 00 ^^^^atrEyZKfaroruS “r r^nSb 
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agreement waiving that person's right to notification of sale. The requirements of reasonable notice shall be ntet H such notioe is given at 
least ten (10) days before the lime of the sale or disposition. All e)q>en8es relating to the disposillon of the Ct^ateral including without 
limitation the expenses of retaklrig, holding, Insuring, iweparing for sale and selling the Collateral, shall become a part of the Indebtedness 
secured by this Agreement and shall be payable on demand, with Interest at the Mote rate from date of expenditure until repaid. 

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, \Mth the 
power to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to coRect the rents from Ihe 
Collateral and apply Ihe proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without 
bond if permitted by taw. Lender's right to the appointment of a receiver shall exist aether or not the apparent value of Ihe Collateral 
exceeds the Irtdebledrteas by a substantial amouni. Employment by LerKiar shall not diaqu8l% a person from servirtg as a receiver. 

Collect Revenues, Apply Accounts. Lender, allher Itself or through a receiver, may colled the payments, rents. Income, and revenues from 
the Collateral. Lendar may at any time in termer's discretion transfer any Collateral into Lander'a own name or that of Lender's nominee 
end receive the payouts, rents, Income, arid revehueS therefrom and hold the same as security for the Indebtedness or apply It to 
payment of the Indebtedness in such order of preference as lerKfer may determine, tnsofor as the Crateral cortsists of accounis, general 
intangibles. Insurance poMcles, instruments, chattel paper, choses In action, or similar property, lertder may demand, collect, re^pt for, 
settle, compromise, adjust, sue for, foreclose, or reafize on the Coitalaral as Lender may determine, whether or not Indebtedness or 
Collateral Is thert due. For these purposes, Ler)der may, on behalf of artd in the name of Grantor, receive, open and dispose of maa 
addressed to Oranton change any address to which mail and payments are to be sent; and endorse notes, checks, drafts, money ordem 
documents of tlOe, Insttumenta and items pertainirvg to payment, shipment, or storage of any Collateral. To facliltale collection. Lender 
mey noti^ account debtors and obligors on any Collaieral to make payments directly to Lender. 

Otatain Defkleney. If Lerwler chooses to sell any or all of the Collateral, Lender may obtain a Judgment agatnat Grantor for any deficiency 
remaining on the Indebtedness due to Lander after application of all amounts received from the exercise of the rk)hts provided In this 
Agreement. Grantor shall be liable for a deficiency even if the transaction described In this subsection Is a sale of accounts or chattel 
paper. 

Other Rights and Remedies. Lander shall have all the rights and remedies of a secured creditor under the provisions of the Uniform 
Commercial Code, as may be amertded from time to tirhe. In addition. Lender shall have and may exercise any or all other n'ghts and 
remedies it may have available at law, irt egulty, or otherwise. 

Election of Remedies. Except as may be prohibited by applicable law, all of Lander's righta artd remedies, whether evidenced by this 
Agreement, tt^e Related Documents, or by any other writing, shall be ojmulative and may be exercised aingularty or concurrently. Eieciion 
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to 
perform an obligation of Grantor under this Agreement, after Grantor's faHure to perform, shall not affect Lender's right to declare a default 
and exercise Its remedies. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement: 

Amendments. This Agreemeni. together with any Related Documents, oonadtutes the entire understanding and agreement of the parties 
as to the matters set forth in this Agreement. No alteration of or amendmenl to this Agreement shall be effective unless given in writing 
and signed by the party or parties sought to be charged or bound by Ihe afteration or amendment. 

Attorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys’ fees and 
Lender's legal expenses, incurred In connection with the enforcement of this Agreement. Lender may hire or pay someone else to help 
enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender’s 
attorneys' fees and legal expenses whether or not there Is a lawsuit, including atlomeya’ fees and legal expenses for bankruptcy 
proceedings (Including efforts to modl^ or vacate any automatic stay or Injunction), appeals, and any anticipated post-judgment collection 
services. Grantor also shall pay all court costs and such additional foes as may be directed by toe court. 

Ception Headings. Caption headings in this Agreemerrt are for convenience purposes only and are not to be used to interpret or define the 
provisions of this Agreement. 

Governing Law. This Agreement wilt be governed by federal law applicable to Lender and, to the extent not preempted by federal lew. the 
iawa of the $tat« of Eouth Dakota without regard to Its conflicts of law provisions. This Agreement has been accepted by Lender In the 
Slate of Souto Dakota. 

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given In writing 
and signed by Lender. No delay or omission on the pari of Lender in exercising any right shall operate as a waiver of such right or any 
otoer right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to 
demand strict compliance with lhat provision or any other provision of this Agreement. No prior waiver by Lerrder. nor any course of 
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's oWigatlons as to any future 
transactions. Whenever toe consent of Lender is required under (his Agreement, the granting of such consent by Lender in any instance 
shall not constitute continuing consent to subsequent Instances where such consent is required at>d in ell cases such consent may be 
granted or withheld In toe sole discretion of Lender. 

NotieM. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered, 
when actually received by letefacslmifo {unless otherwise required by law), when deposited with a nationally recognized overrright courier’ 
or, if mailed, wher> deposited in toe United States mail, as first ctass, certified or registered mall postage prepaid, diieded to the addresses 
shown near toe beginning of this Agreement. Any party may change Its address for notices under this Agreement by giving formal written 
notice to toe other parites, specifying that the purpose of the notice is to change toe party's address. For notice putooses. Grantor agrees 
to keep Lender informed at ell times of Grantor's current address. Unless otoerwise provided or required by law, tf there Is more than one 
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 

Power of Attorney. Grantor hereby appoints Lender as Grantor's iirevocable attorney>in-fact for toe purpose of executing any documents 
necessary to perfect, amend, or to continue the security interest granted In this Agreement or to demand termination of filings of other 
secured parties. Lender may at any time, and without further authorization from Grantor, me a carbon, photographic or other reproduction 
of any financing statement or of this Agreemeni for use as a financing statement. Grantor will reimburse Lender for all expenses for toe 
perfection and the continuation of the perfection of Lender's security Interest In the Collateral. 

Severability. If a court of competent |urisdiction finds eny provision of this Agreement to be illegal. Invalid, or unenforceable as to any 
circumstance, that finding shall not make the offending provision Illegal, Invalid, or unenforceable as to any other circumstahce. if feasible 
toe offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so 
modified. It shall be considered deleted from this Agreement. Unless otoerwise required by taw, toe illegality. Invalidity, or unenforceabillty 
of any provision of this Agreement shall not affect (he legality, validity or enforceability of any other provision of this Agreement. 
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binding upon and In^ to ^le^Sefit^o/lhe pSs tffe?s«cceM^lSdl«te" Granloi's Interest, this Agreement shall he 

*ll®" Grantor. Lender, without notL to Grantor, deaTw^^Hi gS?s slcSSSwit^ ra' becomes vested in a 

IndeSS.'^"' Senior frem l 

sil'i^ve*’dS aTtlf ^ Agreement shall 

as Grantor's Indebtedness shall be paid In hill, ” nature, and shall remain In fuB force and effect until such time 

Time Is of the Essence. Time Is of the essence In the performance of this Agreement 

.no a„.,„c,.e.a.c.s.™. 

Oeacnption b«IIm of this Ag^eln^r"" °" "SW, ma and Interesi In and to all lha Collaleral aa Oeacflbad In me Collateral 

Dateulf. The word "Dolaur means lha Dalaull set forth In this Agfeernenl in Ihe sacllon lllled -Dofault" 

SJrofrn?a;^“zrht .^“:;s„rn? sxtirnSin'rr' "*r“; 

^ T£.Z^SiA'? flJe^H^f < 

Reaooro. Cd„.eo,..lon'andVaooTary Aa%®S^cHecK elof « 

regulations adopted pursuant thereto. oecnon oaoi. ei seq.. or other applicable slate or federaltaws, rules, or 

O' "-0 -nte o, dataort eel forth In fhle Apteemen, In ll» Oefeul, sec,ion of telo 

Grantor. The word ''Grantor mear^s School Bus Inc. 

chemical or Infectious «baracTeri?tic8!^marS»^cr*t»M*8'preseS*or^pote^^ quanliiy, concenlratlon or physical, 

property Med, treated, stored, disposed of. ger>eraier rnaniSSur^ environimnt Wn 

Substances are used In their very broadest sense and Include without limtiarian^anu handled. The words "Hazardous 

waste as deflrwd by or listed under Ihe Environmental Laws The^^HSlmous SuhJunic^f f' subslaifces. msteriais or 
and petroleum by-products or any fraction thereof and asbestos * "“bKfous Substances also Includes, without limitation, petroleum 

th? r 1 ewnsM S^ShSto^°te^es? «"=* 

the Related Documents. Spedficalty, without limitation Indebtedness *9**®^^ 

pro.s^^together with all Interest .hereon and a„ 


Lerrdar. The word 'Xender" means Reliabank Dakota, its successors and assigns. 


DesCTlption" section of ihKgreerr^^^^ Grantor's right title and interest in and to all the Property as deserved in the "Collateral 

agreements, BiSI!^'iIe^'TewriJ%gS?ni?,“^!irt| 23 e 5 '"S 5 *oM^^^ '°®" environmantai 

agreements artd documents, whether now or hereafter^exlsting. execLded irr *« ‘f*stmments. 

T^MsJroirAQREEMENmDA^^^^ COMMERCIAL SECURITY AGREEMENT ARO AGREES TO ITS 
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Borrower: 


Guarantor: 


$cho^ Buft Ine 

filoo wethBt 

Sioux FaM.SD 57107 


Stavon C Kay 
104 E Honora Cfr 
Sioux FaBs.SD 57106 


Lender: Railabanh talcota 

Sioux FaHs • 85th 
608 West 8€th Street 
Sioux Palls, 8D 87106 
(60S) 306-2000 


ofL'S?' onderS No^ and E2 R^teSi parfoS 

of coH^on, BO Lentter can enforce this Guaranty asarnst Guaranter^n^S^I^Tfi Jv! * Soaranty of payment and performance and not 

tndeftlednBBB or against any collateral securino the lnd2f^n*M° <hi**r * LeodarB ramedies against anyone 
IndeWrfnass. Guarantor will make any payments to Lender or rts ^ ® Guaranty or ar^ other guaranty of the 

Mme^ay funds, without aet-off or deducUon or ccunterelaim anH^in^K!.^®”* demand. In legal tender of the Unfted States^ of America in 
Documents. Under this Guaranty. Guarantor's obligatlonslte rijntihilfoS.^^ Borrower's obllgattons under the Note and Related 

one or more limes, accrued unpSd fotemw tKtSiffand*Si MfeSS! SSa aSbL'V emounl outstanding from time to lima and at any 

intsfchangeahV with oS o> wll uS f 

agreerttents or fore^n currency exchange agreements Of commSitv D^raleS«n if«i™l«^ ^^"^r'^^ any foteiest rate protection 

and any pr^nt or future judgments agalnal Borrower, future advatiLs ios?^nMlLn«frt^ fi?*!' obligations, artd iiabHIBes of Borrower 
o^bswute these debts, tiabniues and obligaKs w>ifter? SriS S? irrS^^ 

f ?? Of contingent: liquidated or unllquidBted: determln^ or ®L*® '*“* by their terms or 

arising from a guaranty or eurely; secured or unaac^md- in Pftnraty or secondary In nature or 

instrument or writing; origteated b^ lIS™ or«X?^oTit£re * hogcllabte S? norJ^Sb?e 

tmnasdions that may be voWabte for any reason (si* as 

erdinguisbed and then afterwards tocreased or reinstated. ' tyi u tra vires or otherwise); end or^lnsted then reduced or 

shall be to Guarantor. Lender's rights under aH guaranties 

10^000% of theprindpatamount of toe todebiSioBs^lhat^outsianS^ Indebtedness" as used In this Guaranty mean 

Share of the IrKtebtedSefsSi onf unJertois Guarantor's 

any other source irrduding, but rrot limited to sums rsaii^Mi Guaranty, but will not be reduced bv sums from 

anyone other than Guerardor. or reductions by operatlon^/tew SGuaranty, or payments by 

were on to detemilne how sums shall be applied among guaranties of toe IndebtedneS! principles. Lender has the sols and absolute 

pSst'S n'S't £?sSk Z 

indebtedness even when au or orTSETurSSXs“:»NElf S^rsETz^EK^ 

notice to Guarantor or to Bwrwen an™'SlUoi?il!uB*^2l^^^ the'liSabledn^^”'/^^ wcessity of any acceplsnce by Lender, or any 

any nobw of wocation shaB have been fully and finally pM a^^HsIted a?d ^ 

been (tefformed in full, tf Guarantor elects to revoke this Sarar^iv eJaran «? m oblfgattons under this Guaranty shaa have 

revocation must be msHed to tender, by certlTtedS at LenderiradLS Guerarrtoi's written nob'cTof 

Wntlen revocation of this Guaranty wtll aoolv onh/ to matu tnwahi^.R« ^®®® . - above or such otoer place as Lender may desnnate In wriHno 
For this purpose and w«h<!S te^lr! 'Slw 

revocation Is conlingent. unliquidated, undetermined or not dVe^nd whi^later USi?« 2f Indebtedness which at the time of nouSe of 
purpose and without limitation, “new Indebtednes?' dws noUnclude Sf^r mJi ur due. For this 

revocation; incurred under a commitment that became binding before revocallon- anv IV Borrower prior to 

toe Indebtedness. This Guaranty shall bind Guarantor's estate a« renewals, extensions, substitutions, and modifications of 

noepacity. regardless of aft®f GoarantoS“S ?r 

^al representative may terminate this Guaranty In the same manner in 2hSi*G!lranf^SC?hf^^®^®I' executor or adminfetretor or other 
Release of any other guarantor or termination tJf any oto^r ouarS if ^ have terminated it and with Ihe same effect 

Guaranty. A revocation Lender receives frem any ol oTriore SaStoS^^ t'’® of Guarantor underTs 

Guaranty. It is sntlclpated that fluctuations may occur in SnacSSte remaining Guarantors under this 

azEdror z irr: a rr an:r^ri 
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one or more addflionsl secured or utisecured loans to Borrower, to lease equipment or other goods to Borrower, or otherwise to extend 
additional credit to Borrower; (B) to elter, compromise, renew, extend, acoeiereie. or otherwise change one or more ©nes the time for payment 
or other terms 61 the Indebtedness or ony part of the Indebtedness, indydfng Increases and decreases of the rate of Interest oh the 
Indebtedness; extensions may be repeated and may be for ion^r than the original loan term; (C) to take and hold securtty for the payment of 
this Guaranty or the Indebtedness, and exchange, enforce, waive, subordinate, fail or decide not to perfect, and release any such security, with 
or without the substitution of new collateral; {D) to release, substitute, agree not to sue. or deal with any one or mcxe of Borrower's suiirtlas 
endorsers, or other guarantors on any terms or in any manner Lender may choose; (E) to determine how, when and what application of 
payments and credits shall be made on the Indebtedness; (F) to apply such security and direct the order or manner of sale thereof, including 
witoout limitation, any not^udiclal sals permitted by the terms of the controlling security agreement or deed of trust as Lerrder In its discretion 
may determine; (Q) to sell, transfer, assign or grant participations in all or any part of the Indebtedness; arrd (H) to as^gn or transfer this 
Guaranty tn wdrole or in part. 

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents aixJ warrants to Lerrder that (A) no representations or 
agreements of arty kind have been made to Guarantor which would limit or qua% In any way Ihe terms of this Guaranty; (B> this Guaranty is 
executed at Borrower's request sttd no! at the request of Lender; (C) Guaranlof has full pwer, right and auttiori^ to enter Irtto this Guaranty; 
(D) the provisions of this Guaranty do not conflict with or rasull In a default under any agreement or other Instrument binding upon Guarantor 
and do not result In a violation of any law. regulation, court decree or order applicable to Guarantor; (E) Guarantor has not and will not, without 
the prior written consent of Lender, sell, lease, assign, encumber, hypothecate, trarrsfer, or otherwise dispose of ^1 or substantially all of 
Guarantor's assets, or arty Interest ihareln; (F) upon Lender’s request. Guarantor will provide to Lender financial and credit information in form 
acceptable to Lender, and all such financial informalion which cajrrerrtly has been, and all future financial Information which will be provided to 
Lender Is and will be true and correct In all material respects and fairiy present Guaranler's flnancisl condition as of the dates the financial 
information Is provided; (G) no material adverse change has occurred In Guarantor's finandal condition since the dale of the most recent 
financial statements provided to Lander and no avant has occurred which may materially adversely affect GueranloFs financial condition; (H) 
no litigation, dalm, tnvesligadon. administrative proceeding or simitar action (including those for unpaid taxes) against Guarantor Is pending or 
threatened; (1) Lender has made no representation to Guarantor es to the creditworthiness of Borrower; end (J) Guarantor has established 
adequate means of obtaining from Borrower on a conb'nuing basis information regarding Borrower's finenciel condition. Guarantor agrees to 
keep adequately Informed from such means of any facte, events, or circumstances whlrfi might in any way affect Guarantor’s risks under (his 
Guaranty, and Guarantor further agrees that, absent a request for information, Lender shall have no obligation to disclose to Guarantor ar\y 
information or documents acquired by lender tn the course of its relationship with Borrower. 

GUARANTOR’S RNANCIAL STATEMENTS. Guarantor agrees to furnish Lender with the following; 

Armual Statemenu. As soon as availabla after the end of each fiscal year, Guarantor's balance sheet and Income statemeni for the year 

ended, prepared by Guarantor in form satisfactory to Lender. 

Interim Statements. As soon as available after the end of each fiscal quarter, Quaranlor'e balance eheet and profit and loss statement for 

the period ended, prepared by Guarantor in form satisfactory to Lender. 

Tax Remms. As soon as availabla after the epplicabie filing dale for the tax reporting period ended, Guaranler's Federal and other 

governmental tax returns, prepared by a tax professional satisfactory to Lender. 

All finaneial reports required to be provided under this Guaranty shall be prepared In accordance with GAAP, applied on a consistent basis and 
certified by Guarantor as being true and correct 

GUARANTOR'S WAIVERS. Except as pnohibited by applicable law. Guarantor waives any right to require Lender (A) to continue lendirtg 
money or to extend other credit to Borrower; (B) to make any presentment, protest, demand, or notice of any kirKi. incHidlng notice of any 
nonpayment of tee Indebtedness or of any nonpayment related to any collateral, or notice of any action or nonadion on tee part of Borrower. 
Lender, any surety, endorse, or other guarantor In connection wdth the Indebtedness or in connection with the creation of new or additional 
loans or obligetions; (C) to resort for payment or to proceed directly or at once against any person, including Borrower or any other guarantor; 
(0) to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any other person; (E) to give 
notice of the terms, time, and place of any public or private sale of personal property security held by Lerrder from Borrower or to comply with 
any oteer applicabte provisions of the Uniform Commercial Code; (F) to pursue any other remedy within Lender’s power; or (6) to commit arty 
act or omission of any kind, or at any lime, with respect to any matter Mteatsoever. 

Guarantor also waives any and all rights or defenses based on suretysh^ or impairment of collateral Including, but not limfted to, any rights or 
defenses arising by reason of (A) any "one action" or “'anti*defidency'‘ law or any other law which may prevent Lender from brmging sfty 
action. Including a claim for deficiency, against Guarantor, before or after Lender's commencement or completion of any forectesure action, 
either Judicially or by exercise of a power of sale; (B) any election of remedies by Lender which destroys or otherwise adversely affects 
Guarantor's subrogation rights or Guarantor's rights to proceed against Borrower for reimbursement. Including without Umitation. arw toss of 
rights Guarantor may eufter by reason of any law limiting, qualifying, or discharging the lr>debtedr>ess: (C) any dlsebllity or other defense of 
Borrower, of any other guarantor, or of any other person, or by reason of the cessation of Borrower's liability from any cause whatsoever, other 
than payment in full In legal tender, of the Indebtedness; (D) any right to claim discharge of the Indebtedness on the basis of unjustrted 
impairment of any colfaterai for the Indebtedness; (E) any statute of limitations, if at any time any action or suit brought by Lender against 
Guarantor is commenced, there is outstanding indebtedness which Is not baited by any applicable statute of (Imitations; or (F) any defenses 
given to guarantors at law or m equity other than actual payment and performance of the Indebtedness, if payment is made by Borrower, 
whether voluntarily or otherwise, or by any third pa^, on the Indebtedness ar»d (hereafter Lender Is fbrced to remit the amount of that payment 
to BoTOwer's trustee in bankruptcy ot to any similar person under any federal or state bankruptcy law or law (or the relief of debtors the 
Indebtedness shall be considered unpaid for the purpose of tee enforcement of this Guaranty. 

Guarantor further waives and agrees not to assert or claim at any time any deductions to (he amaurit guaranteed under this Guaranty for any 
claim of setoff, counterclaim, counter demand, recoupment or similar right, vteether such claim, demand or right may be asserted by the 
Borrewer. the Guarantor, or both. ' 

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the weivers set forth above is 
made with Guarantor's fUll knowledge of its significance and consequences and that, under the circumstances, the waivers are reasonable and 
not contrary to public policy or law. If any such waiver is determined to be contrary to any ap^icable law or public poli^, such waiver shall be 
effective only to the extent peimitted by law or public policy. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lander reserves a right of setoff In all Guarantor’s accounts with Lertdei 
(whether checking, savings, or some other account). This includes all accounts Guarantor holds jointly with someone else and all accounts 
Guarantor may open in me future. However, this does not include any IRA or Keogh accounts, or any trust accounts for wtettte setoff would be 
prohibited by law. Guarantor authorizes Lender, to (he extent permitted by applicsble law, to hold these funds inhere is a default and Lender 
may apply tee funds tn these accounts to pay what Guarantt^ owes under the terms of this Guaranty. 
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through bankruptcy, by an aasignmein for the benefit of credrtora bv volunS^"!oiSE^if ‘l'® asaeu of Borrower, 

je pai^ent of the cfalma of both Lender and Guaramo^shS^ Ld to ^ ®PP<i'»'>le to 

Guarantor does hereby assign to Lerrder all claims which It mS K or^S e £?rrl2 by Lender to the Indebtedness, 

bankmpljy of Borrower; provided however, that such asatanment^all eftaSS oSkfiS rSf «»lBr>ae or tnrstee in 

legal tender of the Indebtedness. If Lender so requeVts any n^es or cr^t awlnftS 

Borrower to Guarantor shall be marked with a teoetrd dial tho um. ». hpreafter eiddencing any debts or obligations of 

as;ee=. Lenderie hereby .uihoIST».enireeotou'JrenrertomffiSK onrSl^" tl’t'.SLl!"”?’'’“ 
and to execute documents and to take such other actions as LeiKler d^ms^M^iTiS If. IIJS? L ^ w??** continuation statements 
under this Guarsnty. "vuwhb as uenoer oeems rtecessao' or appropnate to perfect, preserve and enforce its rights 

BfflSCaUNEOUfl PROVISIONS. The following miscellaneous provisions are a part of this Guaranty- 
algned by the party or parties sought to 8e cha,g^?r toufd^;*S?2SL^^^ 

a^Wr-Xfl^pXs.?nS;^ Lender's attorneys' fees 

enforce this Guaranty, and Guarantor shall pay the wsfs and a^nsSs if^^^^ 

attorneys' fees and legal expenses whether or not there is a l^suH if rS^n ^ f ^ expenses Include Lender's 

proceedings {Induding efforts to modify or vacate any ai5omat!c sS^^winilncSS®«^5f]f^l.^^ bankruptcy 

services. Guarantor also shall pay all court eosis and su^h addLnS fees ai Si’ dSd bTforcoSS ^ PM-Judgment coBetticn 
bro’^Sn'^^nH^bSli^" =" .« no. to be u«d ,0 tnterere. or deflho bte 

taw*'ofthe'sttie3 SmSS kotatotta^MflteteSw JlLtalw:“" “»*»ttar.l tow, Ut. 

3XX O' r Goerentor hoe bed ,h. 

evidence is not required to interpret the terms of this g 5SS OuaraS t£^bv Intentions and parol 

claims, damages, and costs (Including Lender's attorney^ fMslsuffir^ of irffi^ ivfflS? ^ ^ harmless from all losses, 

warranttes, representations and agreements of this pTsgraph ^ ® Guarantor of the 

named In this Guaranty or when this Guaranty Is executed bv more mSf onf fiPtrower 

respectively shall mean aB end any one or more S thent. ^e wo^8^G?aram«%fffowrr^^^^ ‘J*. ’'Guarantef’ 

assigns, and transferees of each of them. If a court finds that anv orovlsion of'this rnarani^ in^de the heirs, successors, 

fact by Itself w«l not mean that the rest of this Guaranty will not be valid orenforSd ^ThLrlif! '*f *1®* enforced, that 

proviswns of this Guaranty even If a provision of this GuaranJ mS bS foSnd to SfhJw «r ®; ® ^ ®f the 

thefrt.half. and any indebtedness rnade or cmate! 

-orrevdCdban b, Gua„n,o,, 

a nationally recognized overnight cjourier, or. if mailed wtS^deposIted In Py tow), when deposited with 

postage prepaid, directed to toe addresses shmvr. neaTE Sinnfog of tote G2!?ani 

writing and shad be effeettve upon delivery to Lender as orovldad in^ih» Kor^inn r'^ t^^ocatlon notices by Guarantor shall be in 
Any party m.y chanja Ita aOPr/aa fo, OUARANrr,- 

purpose of toe notice is to change toe party’s address For nodes oui^^?^fiLMfS aJ,^a?.^ L^ o her parlies, specifying that the 
Guarantor's current address. Unless otherwise piwid^ or requi^v^te^Mf them hi S ®t ell times of 

to any Guarantor is deemed to be notice given to all Guarantore. ^ ** O"® Guarantor, any notice given by Lender 

siaaerb*y'L/niSr’NO Sy'^o^o^Ta^^ 3Ta“eMa Srcl,™ aTiw'bM S'?'"”“'3 

^£!S ^ ® provision of this Guaran^ Shall not prejuS o7cons itute a^SSir !f 

etnrt compliance wfth that provision or any other provision of this GuST No wbf waiver ®9«nvJ5a to demand 

Lander end Guarantor, shan constitute a waiver of any of Lender^s riohto or oK rnlS^r/yl" ®"^ '®“"* of dealing between 

Whenever toe consent of Under Is required under this QuaS toe orenSio of oW^atlons as to any future transactions. 

blndfns upon and InurStoIhl'lSSl'iAha paSSelr8iS^M3?a?r8?s"i'snr »"s Guaranty shall be 

SKcoli^rU^TSSi't^ in «ta Gu^anty. Untaba apeCbnatty 

used in toe singular shall Include toe plural, and the plural shall include the sinoular a<s the States of^enca. Words and terms 

defined in this Guaranty shaH have the meanings attributed to such terms In liS UrrifSifcomSaTSrS- 

“»--^lanara anb co,n,aHare eipntap «,a No,a anO .„ ,ba,. 8oa«..„, 

GAAP. The word "GAAP' means generally accepted accounting principles. 

a%“ ucc3aAoTS,?a«sSr ““■’I"® '1"'“'=" Sloven C Hey, and ta aeon oaea, any 
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Guaranloi's Share of the Indebtedwes. The worts "Guarantor's Share of the Inctebtedness" mean Guarantor's IndeMedness to Lender as 
more particularly oeschbed in this Guaranty. 

Guaranty. The word "Guaranty" means this guaranty from Guarantor to Lender. 

Indebtednass. The word "Inoebtedrtess" means Borrower's indebtedness to Lender as more particularly described in this Guaranty. 

Lender. The word "Lender" means Reliabank Dakota, its successors and assigns. 

25! and includes without limitation all of Borrower's promissory notes and/or credit aoreemertts evkJenclno 

Borro^f's toan oblivions In favor of Lender, together with all renewals of. extensions of. modificatlorts of, refinancings of, consolidations 
of and substitutions Cor pramissory notes or credit agreements. ^ 

Related Docurrtents. The wiorts “Related Documents" mean all promissory notes, credit agreements, loan agraemenfs environmental 
»«curity agreements, mortgages, deeds of trust, security deeds, coltaterat mortgages, and an other instfumenis 
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness. 

EACH UNDERSIGNCO GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THB GUARANTY AND AGREES TO ITS 
GUARANTOR: /I . t 



STATE OF 


COUNTY OF 


INDIV(DUAL ACKNOWLEDGMENT 

>6i^L . 






. 

On this day ^/ore me. the undersigned Notary Public, personally appeared Steven C Hay, to me kn^£fif}&,Vi^Wual 
who executed the Commereiel Guaranty, and acknowledged that he or she signed the Guaranty as his orlSW® volunb 
for the uses and purposes therein mentioned. / ■-’'■r- ■> \C^ 

Given under mw day of_O <^/7. jo / / 


0 -^ 2 . 


hvidual described in and 
voluntary ed and deed. 


Notary Public In and foMflT^te of 


My commission expires 


CMf.'nMVSAUrfmMr.iMY.iait. Aift«fuiuMnx .SC c.uKiicrMm;s>eicrc tr««h n»i< 
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and discharge of aH Borrower^ obllgattona UfKtef the Note and die Related n/iisum^ri/r^ku^^® Borrower to Lender, and the performarw© 
c*h enforce this 3ueranty against Guarantor even when Lender haJ* a guaranty payment and perfermance and not 
f'“^^9ated to pay the Indebtedness or agaSst an/eSS SnJ^t^ 

Indebt^neaa. Guarantor will make ariy payments to Lender or its iwdar® i^® Guerwiy or any other guaranty of the 

Mme-day ftir^a. without set-off or dedurtton dr ^unte^h?. ® ^ 

Documents. Under this Guaranty. Guarantor's obllgatlon^rMnJnuteg. ^ Borrower's obligations under the Note and Related 

iSS?nS',KZ‘'J;ii'SSrSa™„n,ou„..nd,„, 

?*«?! from any and gR debts. liabHIUes and obligaU^s of ev^rite^^or for^ f«rm!tled by law, attorneys* fees, 

indMdualy or collectively or InterchangeaWy with othere. owes oTwill owe Lender acqurreti, that Borrower 

Indebtedness, credroert IndeSKstltri obKc“1lah£?^^ 

agwrnenls or foreigri currency exchange agreernents or coi^odltV DSM rJ5tao5onT«r^n^?1^Sf"!l.“^^^ protection 

and ary present or future judgments against Borrower future^anwS^S^f ob^sat'ons. and liabaitles of Borrower, 

or *ubs«tute Ihese debts, iiablifties and obllgatJons whether^oKaillv ?consoSdate 
alteration; absolute or cor^ttngenl; liquidaled or unliquidated' delermteM o! i ®'’ ^ **«“'’>« by their tenns or 

anyng frwn a guaranty or surety; secured or unseMred- Joint or several or teSf 11? o? Indlrert; f^mary or secondary In nature or 

nstfurnent or writing; originated by Lender or another or othere- batrS*^ unLiSLati ® negaiabfe or non-negoilable 

transactions that may be voidable for any reason fsuch as irfteJS for any reason whatsoever; for any 

extingufshed and then afterwards increased or reinstated otherwree); and originated then reduced or 

Gu«RTL“rTND«r™?J^ 

100.000% of the prindpal amount of the l^ebSess^lhatTwlsland'ln^^^^^ the Indebledrwss" es used In this Guaranty mean 

oMhe indebtedness" also Includes all accrued unpaW interost on the ormore limes. 'Guerantore Share 

Whether or not there is a lawsuit, and If there Is a lawsuit wveS! ^ farTncS .1? *" attorneys* tees 

of the Indebtedness, the reafitation on any collateral Sing thefriSted^esI or aw oiimnK collection 

the enforcement of this Guaranty. ^ inoeoieoness or any guaranty of the Indebtedness (Including mis Guaranty), cr 

any o»»r .on™ Indadlns. bat nM IlnitotT auma 

anyone olXar than Guarantor, or reduoSona by oparallon of^ ‘I’f '"■‘abadness or Una Guaranty, or paymanle by 

dIscreUon to determine how sums shall be appli^ emong guSranftes of the IndSiMTOw princrpfes. Lender has the sole and absolute 

CO^ "" =09^«9«« at any one Ume. 

PUNCTUAL PAYM^L^RFoIiJS^CE SATISFAcSon'^ GUARANTEE THE FULL AND 

hereafter arising or ACQU^D on an 0P^5 InD COfilNU NOW EXISTITO OR 

INDEBTEDNESS WILL NOT DISCHARGE OR DIMIN^^SH G^^TOrS ifPAYMENTS MADE ON THE 

even when all 

notice to Guarantor or toBorrwe^ an?^ «ie*'fodebt»dll?? acceptance by Lender, or any 

^ notice of revocation shaH have been fully and Sy paid ffiatisfled e^d aiTlI ® Lender of 

been performed in full. If Guarantor elects to revoke this GuaraX^G!S?aS“"''er this Guerenly shaH have 
evocation must be mailed to Lender, by certified mail, at Lender's G^uarantors written notice of 

Written revocation of this Guaranty will apply only to new fodebted^ss created ? !S1®* flMignale In writing. 

For this purpose and without Bmllation, the lem» "new IndSdJaL-^^? Snf i^??? revocation 

rdUdcuUun I. «r.dr,g.dt. udllguidated. dJeteSed 0 ^ 00 ? duu and ““ <=» ""Sa « 

purpose and without limUetkm. “new Indebtedness" do^ not Incite all w Mrt ?f1hi rnSpS?lt’. ^ this 

revocaUon; Incurred under a commitment that became bindirto before revocation' *nu I*/ Borrower prior to 

mL Guarantor's estate as te tti^rSSbSSneirc^jSkd^o^^ reodificalions of 

ncapacity. regardless of Lender's actual notice of Guarantor's death ^ ^ Guarantor's death or 

fogal representatrve may terminate this Guaranty In the same manner in Shirh r fSirJ?, executor or administrator or other 

Rete8« of uny other suerantor or terrnirrX SI o„y oSLS o? W '* "» “"«• ‘”‘S. 

Guarattly. A revocation Lender recedes from any one or rnore Guarantor sha?SS%^ Guarantor under this 

Guaranty, it te arrtlcipated that nuctualions may occur In S^Mrewto Sr^lm of J any remaining Guarantors under this 

specifically Bcknowtedgse and agrees that redu^ns In ttrelSPfif Ou»«niy, and Guarantor 

termination of this Guaranty. This Gu?ran?ts S^up^n Kntor ^ constiSS a 

«~ra (ISo" r ®'"* ®''®" Sher^ orrindebtel^^X 
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one Of more additional secured or unsecured bans to Borrower, to lease equipment or other goods to Bonower. or otherwise to extend 
additional credit to Borrower; {8) to alter, compromise, renew, extend, accelerate, or otherwise change one or more times me time for paymerjt 
or other terms of the Indebtedness or any part of the Indebtedness, including increases and decreases of the rate of Interest on the 
Indebtedness; extensions may be repeated and may be for longer tharr the original loan term; (C) to take and hold security for Ihe payment of 
this Guaranty or the Indebtedness, and exchange, enforce, waive, subordinate, fail or decide not to perfect, and release any such securiw, w«h 
or without Ihe substitution of new collateral; (D) to release, substitute, agree not to sue, or deal with ar^ one or more of Borrower’s sur^les 
endorsers, or other guarantors on any terms or In any manner Lender may choose: (E) to determine how, when and what application ol 
payments and credits shafl be made on the Indebtedness; {F} to apply such security and direct the order or manner ol sate thereof including 
without limitation, any nonjudlcJal sate permitted by the terms of the controlling security agreement or deed of trust, as Lender In its discretion 
may determine: (G) to sell, transfer, assign or grant partidpations in all or any part of the Indebtedness: and (H) to assign or transfer this 
Guaranty In whole or In part 

GUARANTOR’S ftePRESENTATIONS AND WAfUMNIlES. Quarantof represents and warrants to Lender that (A) no representations or 
agreemenis of any kind have been made to Guarantor which would limit or qualify in any way Ihe terms of this Guaranty; (8) this Guaranty is 
execuied at Borrower’s request and not at the request of Lender; (C) Guarantor has full power, right and authority to enter Into this Guaranty- 
(D) the provisions of this Guarar^ty do not conflict with or result In a defeull under any agreemenl or other Instrument binding upon Guarantor 
and do not result In a vtoladwi of any law. regulation, court decree or order applicable to Guarantw; {£) Guarantor has not and will not withoui 
the prior written consent ol Lender, sell, lease, assign, encumber, hypothecate, transfer, or otherwise dispose of all or substanbally all of 
Guarantor's assels, or any inieresi therein; (F) upon Lender’s request. Guarantor will provide to Lender financial and credit Information in form 
accepts^ to Lender, and all such flnencfal Information which currenBy has been, and all future financial information will be provided to 
Lender is and will be true and correct in all malarial respects and fairty present Guarantor's financial condition as Of the dales the financial 
informallon is provided; (G) no material adverse change has occuned In Guarantor's financial condition since the date of the most recent 
rmandal statements provided to Lender and no event has occurred which may materially adversely affect Guarantor's financial condition' (H) 
no litigation, claim, invesligabon. administrative proceeding or simiiar aetiMi (Including those for unpaid taxes) against Guarantor Is pending or 
threatened: (I) Lender has made no representafion to Guarantor as to (he credllworlhiness of Borrower; and (j) Guarantor has established 
adequate means of oblafnir^ from Borrower on a continuing basis informatloh regarding Borrower's financial ooriditioa Guarantor agrees to 
keep adequately informed from such mearrs of any facts, events, or circumstances which might In any way affect Guarantor's risks under this 
Guaranty, and Guarantor furfrrer agrees that, absani a request for information, Lender shal have no obligsilon to disclose to Guarantor any 
fnfomatlon or documents acquired by Lender In the course of its relationship with Bonower. 

GUARANTOR'S FINANCIAL STATEMENTS. Guarantor agrees to furnish Lender with the following: 

Annual Statements. As soon as available after the end of each fiscal year. Guarantor’s balance sheet and income statement for the year 

ended, prepared by Guarantor. 

Intsfim Statements. As soon as available after the end of each fiscal quarter. Guarantor's balance sheet and profit and loss slatemeni for 

the period ended, prepared by Guarantor In form aatisfactory to Lender. 

Tax RaUirnt. As soon as available after the applicable filing date fpr the lax reporting period ended. Guarantor's Federal and other 

governmental tax returns, prepared by a certified public accountant aaltefactory to Lender. 

All financial reports required to be provided under this Guaranty shall be prepared In accordance with GAAP, applied on e consistent bests and 
certified by Guarantor as befog troe end correct. 

GUARANTOR'S WAIVERS. Except as prohibited by applicable law, Guarantor waives any right to require Lender (A) to continue tending 
money or to extend other credit to Borrower; (B> to make any presentment, protest, demend, or noHce of any kind. tecJuding notice of any 
not^ayment of file Indebtedness or of any nonpayment related to any colteterat, or notice of any action or nonaction on the part of Borrower 
Lerrder, any surety, endorser, or other guarantor In connection with the Indebtedness or in connection with the creation of new or addlHonai 
loana or obligations; (C) to resort for payment or to proceed directly or at or^ce against any person. Including Borrower or any other guarantor 
(D) to proceed directly agatnsi oi exhaust any cclleteral held by Lender from Borrower, atiy other guarantor, or any other person- (E) to give 
notice of the terms, lime, and place of any public or private sale of personal property securi^ held by Lender from Borrower or to comply with 
any other applicable provisions of me Uniform Commercial Code; (F) to pursue any other remedy within Lender's power, or (G) to commit any 
actor omission of any kind, oral any time, with respect to any matter whatsoever. 

Guarantor also waives any ar»d all righto or defenses based on suretyship or impairmeni of collateral including, but nol limited to, any rights or 
defenses arising by reawn of (A) any "one acfion" or "anti-deficfency’' law or any other law which may prevent Lender from bringing any 
action, including a claim for deficiency, egelnst Guarantor, before or after Lender's commencement or completion of any foreclosure action, 
either judidally or by exer^ of a power of sate; (S) any election of remedies by Lender which destroys or otherwise adversely affects 
Guarantor's subrogation righto or Guarantor's rights to proceed against Borrower for reimbursement, including without fimitatlon arty loss of 
rights Guarantor may suffer by reason of any law limiting, qualifying, or discharging the todeWedness; (C) any disability or other defense of 
Borrower, of any other guarantor, or of any other person, or by reason of the cessation of Borrower’s liability from any cause whatsoever, ether 
than peymeni in full in legal tender, of the Indebtedness; (D) any right to claim discharge of the Indebtedness on Ihe basis of unjustified 
irnpalrment of any coilaterM for Ihe Indebtedness; (E) any statute of limitations, If at any time any action or auit broughi by Lender against 
Guarantor is commenced, there is eutolanding Indebtedness which Is nol barred by any applicable statute of limitations; or (F) any defenses 
given to guarantors at law or In equi^ other than actual payment and performarrce of the Indebtedness. If paymerjt is made by Borrower 
whether voluntarily or othervNrise, or by any third par^, on the Indebtedness and thereafter Lender Is forced to remil toe amount of that payment 
to Borrower's trustee In bankruptcy or to any sknitor person under any federal or state bankruptcy law or law for the relief of debtors the 
Indebtedness shall be considered unpaid for the purpose of the enforcement of this Guaranty. 

Guarantor further waives and agrees not to assert or claim al any lime any deductions to the amount guaranteed under this Guaranty for any 
claim of setoff, countercteim. counter demand, recoupment or similar right, whether such claim, demand or right may be asserted bv the 
Borrower, the Guarantor, or both. ' 

GUARANTOR’S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the wefvere set forth above Is 
made with Guarantor's full knowtedge of its significance and consequences and that, under the circumstances, the waivers are reasomWe and 
not contrary to public policy or law. If any such waiver Is determined to be contrary to any applicable law or public poKty, such waiver shall be 
affective only to the extent permitted by law or public policy. 

RIGHT OF SETOFF. To Ihe extent permitted by applicable law. Lender reserves a right of setoff in all Guarantor's accounts with Lender 
(whether checking, savirrgs. or some other accourrl). This Includes all acoounis Guarantor holds jointly with someone else and all accounU 
Guarantor may open In the future. However, this does nol include any IRA or Keogh accounts, or any trust accounts for whkto setoff would be 
prohibited by tew. Guarantor authorizes Lender, to toe extent permitted by applicable law, to hold these funds If Ihere Is a default and Lender 
may apply the funds in these accounts to pay what Guarantor owes under the terms of this Guaranty. 
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ha°e°£J"hLX?lrau?re*‘lM^^ 

lhfou 0 h bankruptcy, by an aasignment for 5 « «« of eorToweT 

the payment of (he claims of both Lender and SuaranlorshaS be Mid to ?2LS^fifrf «h « Borrower applicable to 

Guarantor does hereby assign to Lender atf daims which ft Lv Sll «-^L®S ^ Webtedf,es 8 . 

tankmptcy of Border; pmvided however, that such asstgnmenl shall be effedlv^on^HoMjS?^^®^ aflaiMi any assignee or Iruslee in 
^al tender of the Indebtedness. If Lender so requests arS nrtes or cJ^i ***“""8 *® full payment in 

Borrower to Gusrantor shall be marked wHh a ie^d thatfte S^e SHLSriKi r?^-^ 5®'»»R«r«’f'f'ef‘Cft‘9 any debts or obHgaiions of 
agrws. and Lender Is hereby authorised, in the nime of GuwanToT frSn Umf 2 Hm? ®?®" ‘*® *« Guarantor 

SSSenhS™?”'™"’” •“'=" or appS?o SS 

BBSCELUKEOgS PROVISIONS. The followina miscellaneous provisions are a pert of this Guaran^- 

atoned by the party or parties sought to be charged or bound by the aftSon or ameiS^ ^ *" 

.dpd., 

enforce this Guaranty, and Guarantor shaH pay the costs and s^nt« If a^rh fHl™ a&meone else to help 

attorneys fees and f^al expenses whether or not there is a Insult inciurirnn®!*?^^^ expenses include Lender’s 

procwdings (tnciuding efforts to modify or vacate any automSfc s av or miSSL? J®®* ®"?- ®®®‘ for bankruptcy 

.e,v,ces, 0^,M<,r a»„ .h.,, pay a,, Surt c«tt apdLch StoSU, K?y £ dKbTJ,l"^r’’ 

^ ■= 0 "»enlen» ppn> 0 .« only „p, ,o b, 

of^rtunitjJ to be advised by GwrEuftor^attwnBy wMh^MpStf'to thte G^ ®“»ranfof f^s had the 

evidence Is not required to Interpret the terms of this GuSS^* 6 Mfanto?h«r#hv Intentions and parol 

claims damages, and costs (Including Lervdefs attorneys' fMS) suffer^ o? nSd *" fo«“*- 

wammlies. representations and agreements of this par^ra^ ^ ^ ^ ^ ®® ® Ousrantor of the 

U'XnJSlTc have KrpliMe ^e »nSrs^d^ ““®‘«^'ngular shall 

named In this Guars^ or whenThS Guarent^ I ex^SSd by' .SJre ana J®^'® "'®'® «’®'’ o"* Sorrow 

res^ciwev shall rrtean alt and any one or more o? th^ra iffSlords^Gwr^mlr'J®. Borrower end "Guarantor- 
assigns. and transferees of each of them, ft a court finds KS «« fo» heirs, successors, 

fact by itself will not mean that the rest of this Guaranty will twt bevald^or •’® enforced, that 

provisions ofthls Gueranfy even If a provislM of S Gua^en^ mS bJr foSnd to 2 m JS? a court vWII enforce the resi of the 

sheH be effe<Xive whelfSSiJ'*d^vered? wlSS^^Suaf^^reSed’^ ^eteSile 7 unlM'sS“f”^' ^®'irIS^h“*'®'’Gua^anlor. 
a nationally recognised overnight courier, or, ff mailed wire? SwSed Ti! ri^ulr^ by law), when deposited with 

pos age prepsid directed to the addresses shown near ttS StS Lf cJ^aS? liTfivIL® ^Sislsred mall 

writing and shall be effective upon delivery to Lender as proved aeSian II S «op »8 by Guaramor shall be In 

Any party may change its address for notlMS under this QuaranN £ dMnlfoTOa^Jritte? nI^^®"^^“®^^^ GUARANTY," 

^rpose of the notice Is to change the party's address For noKceDuioMM fo fo® parties, spedfying that the 

Guarantor's current address. Unless olheivSe provwSor Mui?(^v^“aw rf ttere H®"^®*” »*«" of 

to any Guarantor Is deemed to be notice given to alt Guarantore, Guarantor, any notice given by Lender 

signed by Lender.** No dX**®? omSoS^oMhl^art of uSr i^M^rdsing arw fe*huSlf oMrat"'®*® *‘'7 ** 

right. A wawer by Lender of a provision of this Guaranty ^all not preiudiM or^consttmtl ® ®# i* ^ Cf *hy other 

stfirt compl^nce wfth that provision of any other provision of Ms GSaranlv No wiw ^®'’®® ® ofoefwise to demand 

Under and Guarantor, shall constitute a waiver of any of Unde?s righK’of anv of 

Whenever the consent of Under is required under this Guaranty fheSSti of I *, “5^9®?®"* »® fo any future transactions. 

rrir.r'o?Lsr.r“‘"' ^ 

U^ (n the singular shall include the plural, and the plural shalf include the sinn ^ ^®^ ® ®‘®* Amenca. Words and terms 

defined in this Guaranty shall have the meanings attributed to "O' 0'"e-«'^» 

frSs J'" '"0 -0 '"«“ 0 es al, co-s^na. co,.a.a. a,gain, .na Na,a a.« « 

GAAP. The word "GAAP’* means generally accepted accounting principles. 

case, any signer's successore7nd signing this Guaranty, including without limitation MSM PartnersWp, LLP, and in each 
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Guarantor's Shara of the Indebtedness. The words "Ouarantor'S Share of the indebtedness" mean Guarantor's indebtedness to Lender as 
rrtore particularly described In thte Guaranty. 

Guararrty. The word "Guaranty" means this guaranty from Guarantor to Lender. 

Indebtedness. The word "indebtedness" means Borrower's indebtedness to Lender as more particularly described in Uiis Guaranty. 

Lender. The word "Lender'' means Reliabank Dakota. Hs successors and assigns. 

Note. The word "Note" means and Includes without limitation all of Borrower's promissory notes and/or credit agreements evidencing 
Borrower's loan obligaUons in ^vor of Lender, together with all renewals of, extensions of, modifications of. refinancings of, consolldatidrts 
of and substifutions for promissory notes or credit agreements. 

Related Documente. The words "Related Documents" mean all promissory notes, credit agreements, loan agreemsms, environmental 
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and aH other instruments, 
egreements and documents, whether now or hereafter existing, executed in connection with the Ind^tedness. 

EACH UHDERSIGNEO GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS 
TERMS, m ADDITION. EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND 
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CON7TNUE UNTIL TERMINATED IN THE MANNER SET FORTH 
IN THE SECTION TITLED "DURATION OF GUARANTY". NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUARANTY 
EFFECTIVE, THIS GUARANTY IS DATED JANUARY 3, 2019. 

GUARANTOR: 



STATE OF 


PARTNERSHIP ACKNOWLEDGMENT 

tlcJcik 


COUNTY OF, 




) 

)5S 

) 




On this _day of __ O O/T, _ 

af^sred Steven C Key, General Partner of MSM Peitnirship, LLP, and known 


20 . before me, Ihe underei9r^i♦^^filH®5iK^^r5Dn^ 

n to me to be a partner or designated ag^cAtheiiiMnershiD thai 


t partner or designated ag^Mtteitf^ership that 
executed the Commercial Guaranty and acknowiadged Ihe Guaranty to be the free and voluntary act and deed of the pdrtnemnip, by authority of 
statute or its Paifrie rshlp Agreen}gpt,. f er t h e- and purposes therein mentioned, and on oath stated that he or tfte is authorized to execute 
this Guarae^^nS^act eacilied thttGuBtarify on behalf of the partnership. 



Notary Pubilc In and for 


Mv commission expi res_ 


iMiAc.V.., Cw.FniklUMCWM'M.li »l». H<UgR>n,l.nW. -SO ttLUiRGFKCr4H.<ia(C TAMW 


Filed: a/3/2Q15..3j3-6^^^R^^ QST County, South Dakota 49CIV19-002425 

















ft 



SchMi But ine 
SIOOWBthSt 
Sioux Paift, SO 57107 


Lender: 


Rtilabtnk Oahott 
Sioux Fallf • 86tfi 
ees West B6th StrMt 
Sioux Falk, SD S710S 
feos) 306*2000 


Principal Amount: $552,386.00 
SASa^^^prt HuSff *«**! ^ »*« United States 

conditions of the nNTEREST AFTER DEFAULT* wtion* ^ ^ "*•'*** "“1^ **“'*S» **'’*» tee Smis iM 

te*Uw M\!chS"2blVsndtf!“^^^^ “**?' ^ ’’2 

ace^ un^id intwatt; than to pdnclpa); then to any Sd “offiSS iS Sin ** ««»*<> 

oirtstandina. AS Inttreit payabla under ttik Nole k eomptitod uihJe tl?n»thSI™'^” ^ ^ ^ *** P'*'’®'P“’ *» 

dKS"I 3 'TnoTbf^^^^ 

jv«d .art«r lh.n 11K due. Eart, p.ymanU »rtll "dt unlSK^tol &V® "/“ ““ 

to make payments unde; the payment schedule. Rather, eai^aSte will redS thi obligation to continue 

makmg fewer paymerwe. Borrower agrees not to send Under paKIfamarS ^BW iB^^n^ "**>' Boftowers 

Borrower sends such a payment. Lender may accept it without teslnfl any of Lender's%^fi"iililr language, If 

JM LsrdfriV-jissii .rr: 

‘Sz::m.%rs!:ssr °'* ■"•""•^ •'™'"' 

LATE CHARGE, if a payment is 10 days or more late. Borrower will he charged *16.00. 

SStehJ^S amS. =« ac^ed unpaid ir^eres, 

Lender that Lo^nt ^k'iSudcs^Tubtertto Uw®LeS^ not pay. Borrower wlH pay 

not them is e lawsuit, tnduding attorneys' fees, expenses for Pmce^TSs {in5S®eite^^^ whether or 

onniun<«,cn). and eppeais. If r,o1 prohlh^ed by appiloable law. Borro&S'a^ will ply i'n"y^S ?S.S "£T^7uT,ZZ^ll 

Hir"' u 

Checking, savings, or some rthel"8^11tr ThistecItS Sural^its Borrwer^hS! Sntt*w«h accounts with Lender (whether 

oper> In the future. However, this does not include any IRA or Keooh someone else and aK accounts Borrower may 

p^-ppSte taw. ,0 

SS: ,SS=« “ = « - »»?-a‘S^."&^RS£S;'SM 

suc«Morsarid«8tg^rSi^tfoSatl*SI?ltottlS‘LnefHrfU^ Borrowers heirs, personal representatives. 

reports any ‘"accurate^SfaJ^tfon'^K’BjrrowrraMluItfsffaTa^MnsuSirSrtfn^^ 
cpecfio inaccuracyfles) should be sent to Lender at the following arfomssf^eSlk 

this Note, to the extent aftowed by law, watve presentment demand for oaUSlf S J^ri '^r ®'0nS' 9weranlees or endorses 

Note, and unless otherwise expressly stated In^ writing, no 'party who stannSs Note \Sh?hS!« *" 

erfoorser. shall be released from liability. All such parties agrel that Le^l 

loan or release any party or guarantor or collateral; or impair, fail to realize uoon^or oeffeci i tength of time) Utls 

any other action deemed rrecessary by Lender without the corrsent of or notfoe to a^one, M S itrl^S maj modi? 
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this toan wthoul ttie oonaent of or noBce to anyone other than the party with whom the modification is made, The obiioalions under this Note 
are joint and several, 

PRIOR TO SIGNING THIS NOTE, SORROWER READ AND UNDERSTOOD AU THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE 
TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPT OF THiS PROMSSORY NOTE, 


BORROWER: 


SCHOOL BUS INC 
By:. 


Steven C Hey, PresWent of 





C,f,.n»iML»>Cviw«l»nlW7,m«. MUMilliwM -M cVlKASTKrimOHfe TII4lin PXI4 
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ToanUo* 

110700174 


Cafi/Coii 


RefererK:es in the 

- 


Oranton School fius inc 
S1QQ WSthSt 
Sioux F*H$, SD 57107 


Lender: fUltabank Dakota 

Sioux Fain - SSth 
see West SSthStroet 
Sioux PaliSi SD 67108 
(60S) 30S>2000 


SSu“rS?J^ ^ 

201S Pnvoet Hsas Coach (VIN 2PCH3MS0KC72Q592) 

2013 Tamsa T530 (V1N NLTAPLftS80100D026) 

In sdOitlon. the word "CoHeitenil" al» Includes all the folIowinQ- 
« A,, 

(B) All p,«i„cu p»d prpdpc. Of .„y p, 

oro(l,pra^Si®'f45S we'fS to "' 'i9h«, arltm, oul of a sale, tease. eonsiBnmeni 

^SHSSS^SSmS^ 

Qfantof to Lender, or anymie' of" more of tJrem^as we'll'as ^l*aaIms"hi:L“"i(‘ “BllBallons. debts and llabllllles plas Interest thereon ol 

and promlaes to t^de?Sa?°*^^ WARRANTIES WITH RESPECT TO THE COLWTERAL, With respect to the Collateral, Grantor rapmaentB 

«^SSSSI!^SSSS 

SSSir““^ 
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J^cgtlon of the CollateraL Exapi for vehicles, and except otherwise in the ordinary course of Grantor's business, Grantor agrees to keen 
t^ Coflateral at Grantor's address shown above or at such other iocatlons as are acceptable to Lender. If the ColJaferal k a vehid/ 

faSrfoi! Upon Lender's request. Grantor wifi deliver to Lender InS' 

Lender a schedule of real properties and Collateral locations relating to Grantor's operations, Including without limitation the 
following, ( 1 ) Bll real property Grantor owns Of is purchasing: (2) all real property Grantor is renting or teaslna; ( 3 ) ai) storage facilities 
Grantor owns, rents, leases, or uses; and (4) all other properties where Cotlateral is or may be located, 

““f*® of Grantorts business. Grantor shall not remove the CoHaiera) from Us existino 
Lendei^s ^or »i^tten consent To the extent toat the CoHateral consists of vehicles, or other tilled prooertv Grantor shall 

application for certificates of title for the vehicles outside the ^ate o?Seuth Dakota 
wIB^out Lender^a prior written consenl. Grantor shall, whenever requested, advise Ler»der of the exact locatiort of the CoHateral. 

FP'Sf®?*- ^P‘ inventory sold or accounts collected In the ordinary course of Grantor's business or as 
* Agrwment. Grantor shall no! sell, offer to sell, or otheiwlse transfer or dispose of the CoHateral. Grantor 
^all not pledge, nwrtgage, encumber or otherwise permit the Cotlateral to be subjeci to any lien, security interest encumbrance or 
I’ provided for In ihis Agreement, without the prior written consent of L^ider. This includes secilrttv 

? h! '^L?' ^ security interests granted under this Agreement. Unless waived by Lender, all proceeds from anv 

^ Crtfateral (for ^^atwer reason) shall be held in trust for Lender and shall not be commingled with any other funds- 

“"i' Upo,> receipt, Grenlc, .hali 

represenls and vvarrante to Lertoer that Grantor holds good and marketable tllie to the Collateral, free and dear of all ilens 
Agreement. No financing statement covering any of the Collateral is on file in any public 
«K the aecunty Interest created by this Agreement or to which Lender has specificallv consented 

Grantor shall defend Lender^s rights In the Collateral against the claims and demands of aR other persons. 

Repairs and Mslritenanee. Grantor agrees to keep and maintain, and to cause others to keep and maintain the Collalera! in oood oroer 
repair and ^dltion at ail times while this Agreement remains In effect. Grantor further agre^ to pay whin due Ss for wfrk SSw 

LK?e"cr?h®S‘.LSre^^^^^ ="■* ‘Se-X* have Ihe rlpht ,t .11 re=K,™bl. tlmre to 

I"”* P®!f assessments and Hans upon the Collateral. Ms use or operation uoor) 

■ “PP” ®"y promissory note or notea evidencing the Indebtedness, or upon any of the other Related Documents Grantor 
or may elect to contest any Hen If Grantor Is In good fahh conducting an appropriate proceeding to contest 
M Collateral Is not jeopardized in Lender's sole optolw. If the Collateral Is 

hS5!f « not drsi^arged within fifteen (15) days. Grantor shall deposit with Lender cash, a suffitfent corporate surety 

'f' adequate to provide for the discharge of the lien plus any interest eosto 

hS Jff = *5®^® *,* 5 foreclosure or sale of the Collateral. In any contest Grantor shSl 

S and shati satisfy any final adverse Judgment before enforcement against the CoHateral. Grantor shall name Lender as an 

additional obligee under any surety bond furnished In the contest proceedings- Grantor further agrees to furnish Leitoer with evidence that 
gownmental and other charges have been Jaid In full and in a timely manner Srray wlmho" 
such payment or may eletrt to contest any lien If Grantor is In good faith conducting an appropriate proceeding to contest the oblloatlon to 
pay and so long as Lender’s interest In the Collateral is not jeopardized. ^ ® ootigation to 

Requirements, Grantor shall comply promptly with all laws, ordinances, rules and reguialions 
g^rnmenlal authoring, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral inciiiuma 

erosion of highly^odlble land or relating to the conversion of wetlands for the producHon of an 
agricultural product or c^modlty. Grantor may contest In good faith any such law, ordinance or regulation and withhold compliance 
dunng any proceeding. Including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's optolon. is rrot jeopardJed. 

Hazardous Substanees. Grantor represents and warrants that the Collateral never has beert. and never will be so tong as this Aareement 
remains a Iten on the CoHateral. used In violation of any Environmental Laws or for the generation, manufacture. slo?6ne tranMo^teSon 
b«irf nn 'rSnwJ'rf^ threatened relB^ of Hazardous Substance. The representations and warranties contained herein ere 

based on Grantor's due dil^ence In Investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives anv 
future clBirns against Lwder for indemnity or contribuUon in the event Grantor becomes liable for cleanup or other costs under anv 
hrMrh”!I#® 4 hit /JJ. ^ Indemnify, defend, and hold harmless Lender against any and aU clslms and losses resulting from a 

SlsfacHo?of ifris^^re^en? indemnify and defend shall survive the payment of the Indebtedness and the 

maintain all risks Insurance, including without Ihnitation fire, theft and 
nabillty coverage together yvhh such other insurance as Lender may require with respect to the Collateral, In form, amounts, coverages and 
basis reasonab^ acceptable to Lender and Issued by a company or companies reasonab^ acceptable to Lender. Grantor upon rsouesl of 
Lender, will defiver to Lender from time to tirne the poHcles or certificates of insurance in form satisfactory to Lender, including sttoulations 

or dlminlstted without at least ten (10) days' prior written notice to Lender and not todiSing any 
SS In liJSr for^sHure to give-such a notice. Each insurance policy also shall-lncJude an ertoorsemenl providing that 

average In fevor of Lender will not impaired m ary way by any act, omission or default of Grantor or any other person In connection 
wrth all policies covering assets in which Lender holds or Is offered a security interesl, Grantor will provide Lender such toss pavabte 

®"y ‘ifne falls to obtain or maintain any Insurance as required under this 
Agreerrwm, Lender may (but shaB not be obligated to) obtain such insurance as Lender deems appropriate. Including If Lender so chooses 
■single Interest Insurance.” which will cover only Lender's Interest in the CoHateral. ^ cnooses 

AppIicMioit of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral whether or not such 
Msualty or toss Is covered by msuranM. Lender may make proof of loss If Grantor fails to do so within fifteen (15) days of the casualty 
All ^ceeds of any Insurance on foe Collateral. Including accrued proceeds thereon, shall be held by Lender as part of the Collateral if 
Lender consents to repae or replacement of the damaged or destroyed Coilaterel, Lender shall, upon satisfactofy prwf of exoandHure oav 
or reimburse Grantor from the proceeds for foe reasonable cost of repair or restoration. If Lender does not consent to repair or replacemeni 
of the CoHateral. Lender ^all retain a sufficient amouni of the proceeds to pay all of the Indebtedness, and shall pay foe bafamS^to 
Grantor, Any proceeds which have not l^n disbursed within six (6) months after their receipt and which Grantor has not committed to 
the repair or festoratton of the Collateral shall be used to prepay the indebledrress. ‘ ommineo to 

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves (or payment of insurance premiums, which reserves shell 
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ftjnds are Ine^ctont. Granior shaB upof» demand pay any deffiw to ‘lendfr ^th? payment is due. the reserve 

deposit and shall constitute a non.intere8|.be8rfng a^unt whlcK^^ «« * seneral 

paid by Grantor as Ihey become due. Lender dtras not hold S^e rese^T toSds m msurana premiums required to be 

of the policy; (4) »» property InsufLiMS) the risks Insured: (3) the amount 

deiermlnlnfl that value; and (6) the expiralion dale onS? poS fn addlh?? of 

ffcoHater™"''^ to-Lenderdete.^ine, as apjSS ^‘Sh 

0K*:r:rH“«xtt::rrrT'^ ^ 

Coiteleral and m^use t| In any lawful manner not tnconsWeSttfh thl5SSSBn?of^U^^^^^ property and berveficial use of all the 

posMSslon end beneficial use shal not apply to any CollateralllLm ^ ll! ? Oo^ments. provided thal Grantors right to 

Lenders security interest in such Coyateral If Lender at^anv«ml>If?«fi^.^^ ^ ^ Collateral by Lender Is required by law to oertecf 

^ deemed to have exercised reasonable care In the cusloch' and dSmS^SSI S^®*? «*; or after Default. Lender shall 

Grantor shall request or as Lwrdtr, to Lenders sole discretion *ah!»o ^ Lender takes auch action for that purpose as 

by Grantor shaD not of itself be deemed to be a“^ra lo^werdse !MMnebte L “»« oirwowfanoes. but failure to honor anyTequest 

Granior falfs to comply vrtih any pS'Sn^ortote^greemanror*^^ materially affect Lenders Interest to Ihe Collateral or K 

discharge or pay when due any arrSunte Grantor S req?!?^ to dLh^ro^ «f ^ GrantorrSSre to 

Grantors behalf may (but ahati not be obiisated toi anu ?k!S^ or pay under this Agreement or any Related Dccumenis Larvier an 
payirig ad taxes, Hens, security Interests. encSxances aJ?S ottrer daJS "o* •™H»d to discharging or 

nsurlng, maintaining artd preserving the Collateral. All such expendilutes’toifrred S nSJ h! ? £u“/ 15? P«y'hg all costs for 

N®'® 'neUed o?pa5 K LaXto tor^ate m then' l5ar interest at 

part of the Indebtedness and. at Lenders opMorr. will (A) be pavableM demand-%®/ hf S expenses will become a 

DEFAULT. Default will occar If payment Df Ihe Indeblednees In full Is not made Immediately when due. 

prepayment penalty which Grentor wouto be required 

and other documents th?'&tereL* U«?may ^iJiSre *"*' *" “rtificales of title 

piece to be designated by LerxJer. Lender alsciS h^Je Si wwe? to ®‘® 

^ove the Colfateral. If the CoUatera) contalrus otoer goods iwfS^er^ K fhlsXre£Ln?Sf2^« ♦! ^ *®^ Po%$tts\on of and 

Leader may take audh elbet B=dda. pmvided tha, L^darUeetar^S eWa tS^SSm to eSdr&r 

~t dMha, oVemato'" Sa” nil ml CdS "arp?b;id°L“^^^ ■" 

speedily to value or Is of a type customart^ sold on a te^nUedTaS^^ ‘o decline 

reasonable notice of the time and place of any public sale or toe tin» after whtoh ilu SJl »2^ ® ‘ P®'®®"* ®* required by law, 

is to be made. However, no notli freed be pKld”o X^oS^^hrafta^^^^ Coiterai 

agreement waiving that person's right to notification of sate^ T^reqSemlml o^^ Jlisfi sulhanlicates an 

least ten ( 10 ) days before the time of the sale or disposition AVeSSwelS Hten ^ IS met if such no»ce is given at 

limitation the ex^nses of retaking, holding. Insuring, preparing for ^ aS sSfino tol ^ Coteteral, including without 

secured by this Agreerrrem and shall be payable on demaS JSh interest at Sfte^rlXm 

^^r^ttr^rSleVt and"JresS thrCorteteraf. to^Sratrtoe''coHKf fre'^tog foSIJ" to Collateral, with toe 

Coliyeral and app^ the proceeds, over and a^ve ^ wst of ^ 

bond tf permitted by tew. Lender's right to the appointment of aS^TsKH »«fve without 

dx^ds Uid Ihdublddhudsby . .Ubdibhilal dmouht, Emptoymamby Lender ehell neTdls^Slv ; 4r»nTrlJeS^^fe're^L'^'’"'''"' 

Intangibles, insurance policies, Instruments, chattel paSr choses iiTactton^r CJIaleral wnsisls of aocounirgarrerai 

aeffle. corripromise, at^'usL sue for. foreclose, or reatoe w! toe Cofl^eral as LTndIr*^I2.f^,i^S! "'5' fi^mand. collect, receipt for, 
Collateral Is then due. For these purposes. Leifoer may or^ behalf of and tn th^ nama whether or not indebtedness or 

addressed to Grantor; change any address to whic^Xand paymerts are^^^^ of mail 

dooumohte Of titte. instruments and items pertaining ,o PaymKfo™" .‘^orlti^*; 
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msy notify account debtors and obligors on ar^ Collateral to make payments directly to Under. 

Obtain Efficiency. If Lender d>ooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any defidency 
remaining on dte lodebtodness due to Lender after appilealion of all amounts received ftom toe exercise of the r^hts provided in ihis 
Agreement. Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel 
paper. 

Other Rights and Remedies. Lender shall have all the n'ghts and remedies of a secured creditor under the provisions of the UnKorm 
Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and 
remedies It may have available at law, In equity, or otherwise. 

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this 
Agreemertt, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularfy or concurrently. Election 
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make et^eriditures or to take action to 
perform an obligation of Grantor under this Agreement, aher Grantor's failure to perform, shaR not affect Lender's r^ht to declare a default 
and exercise its remedies. 

MISCELLANEOUS PROVISIONS. The Mowing miscallarteous provistone are a part of this Agreement: 

Amendments. 1^118 Agreement, together with any Related Documents, constitutes the entire undemtanding and agreement of the psnies 
as to the matters set forth In this ^reement. No alteration of or amendment to this Agreement shall be effective unless given in writing 
and signed by toe party or parties sought to be charged or bound by the aKeration or amendment. 

Attorneys' Fats; Expenses, Grantor agrees to pay upon demand all of Lendei'a costs and expenses, including Lender's attorrteys' fees and 
Lender's legal expenses, incurred In conrtection with the enforcement of this Agreement. Lender may hire or pay someone else to he^ 
enforce (his Agreement, and Grantor shaN pay the costs and expenses of such enforoemenL Costs and expenses include Lender's 
attorneys' fees end legal expenses whether or not there is a lawsuit, Including attorneys' fees and legal ertosnses for bankruptcy 
proceedirrgs {todudtog eifforts to modify or vacate any automatic stay or irijuiiction), ^paals, and any anticipated post*judgment collection 
services. Grantor also shall pay all court costs and such additional fees as may be directed by toe court. 

Caption Haadinos. Caption headings in this Agreement are for convenience piloses only and are not to be used (o interpret or define the 
provisions of this Agreement. 

Ooveming Law. This Agreement will be governed by federal law applicable to Lender and, tetheaxtenl not preempted by federal law, the 
laws of the Stata of South Dakota without regard to Its conflicts of law provisions. This Agreement has been accepted by Lander In toe 
State of South Dakota. 

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing 
and signed by Lender. No delay or omission ort the part of Lender In exercising any right shall operate as a waiver of such right or any 
other right. A waiver by tender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s r^ht otherwise to 
demsnd strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of 
dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future 
transactions. Whertever the consent of Lender is required under this Agreement, the granting of such consent tfy Lender in any Instance 
shall not constitute continuing consent to subsequent Instances where such consent Is required and in all cases such consent may bs 
granted or withheld in toe sole discretion of Lender. 

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered, 
when actually received by telefacsimlie (unless olhenvise required by law}, when deposited with a nationally recognized overnight courier, 
or. If mailed, when deposited in the United States mail, es first dass, certified or registered mall postage prepaid, directed to the addresses 
shown near the beginning of this Agreement. Any patfy may change its address for notices under this Agreement by giving formal written 
notice to the other parti^. specifying that the purp^ of the notice is to change toe party's address. For notice purposes. Grantor agrees 
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, H titere ts more tharr one 
Grantor, any notice given by Lender to any Grantor ts deemed to be notice given to aR Grantors. 

Power of Attorney. Grantor hereby appoints Lender as Grantor's irrevocable attorrrey-in-faci for the purpose of executing any documents 
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of tilings of other 
secured parties. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other reproduction 
of any fmanctog statement or of Ihis Agreement for use as a financing statement. Grantor will reimburse Lerxler for bII expenses for the 
perfection and the continuation of the perfection of Lender's security interest in the Collateral. 

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be Illegal, invalid, or unenforceable as to any 
circumstance, that fmcliT>g shall not make the offending provision illegal, Invalid, or unenforceable as to any other circumstance, if feasble, 
the offending prowsion shall be considered modified so that It becorrves legal, valid and enforceable. If toe offending provision cannot be so 
modified, it shall be considered deleted from Ihis Agreement. Unless otherwise required by law, toe lllegaiity. IrtvalidUy, or unenforceability 
of any provision of (his Agreement shall not affect (he legality, validity or enforceability of any other provision of this Agreement. 

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's Interest, this Agreement shall be 
binding upon and Inure to the benefit of the parties, their successors and assigns. If ownership of toe Collaterat becomes vested In a 
person otoer toan Cantor, Lender, without notice to Grantor, may deal with Grantor's successors wtth reference to this Agreement and toe 
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of tills Agreement or liability under the 
Indebtedness. 

Survival of Representations and Warranties. Alt representatior\s, warranties, and agreements made by Grantor in this Agreement shall 
survive the execution and delivery of this Agreement, shall be continuing in nature, and Shalt remain In full force end effect until such time 
as Grantor's Indebtedness shall be paid in full. 

Time is of the Essence. Time is of the essence in the performance of this Agreernenl. 

DEFINITIONS. The foHowing capitalized words and terms shall have the following meanings when used in Ihis Agreement. Unless specifically 
stated to the contrary, all references to dollar amounts shall mean amounts In lav/ful money of the United States of America. Words and terms 
used in the singular shall inciude the plural, and the plural shall include toe singular, as toe context may require. Words artd terms not otherwise 
defined in this Agreement shall have toe meanings attributed to such terms in the Uniform Commercial Code; 

Agreement The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended 
or modified from time to time, together wtth all exhibits and schedules attached to this Commercial Security Agreement from time to time. 

Borrower. The word "Borrower" means School Bus Inc end includes all co-signers and co-maKers signing the Note and all toeir successors 
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end assigns. 

teSJn ^SlTrfS'ASSemeT™ *“ °' '"^ ‘° =" Co»«e«l „ l„ me Colleterel 

Default The word "Defaulf means the Default set forth in this Agreement in the section titled '‘Defauir. 

relating to the protection V^hlman^teS'or The env^onrtleht fhrtuS with?irt'lSSnThe*T?* *«£( ordinances 

Comperrsatlort. arKf LlablHty Act of 1990. as ameSSfu JS eTs^ 

fteairthoritatron Ac* of isae Pub L No 69 dOQ cgArtA-n ih® t^ERCLA"). the Sopetfund Amendments and 

tbs tesourde Cob. *rvMta J SoJlTe^dl « «<'■. 

regulations adopted pufBuanl iherSr^ ® **'’ • W^ceble atate or federal tawa, rules, or 

O'" evente of dofaull .ot forth In Ibl. Agroomont lb m, aofaolt ««lo» of mi, 

Grantor. The word ‘■Grardof means Schort Bus Inc. 

“oMa^'cbmtcTeXto^X'^o* »' 

Improperly used, treated, stored, disposed^ S, «nerat!rt manSaSur^ human heallh or the environment when 

SESS3raSrSH£3“^^^^^^^ 

Lender. The word "Lerrder" means Rellabank Dakota, Its successors and assigns 

Er&n^'eaXmaiKernb '» »" »>» “ -““iP*- i" iPp 'Coliammi 

.Sfoemenl., g™?^tier«eoun> «9rBe™nlf,°monXM™Md5 ““TTm '"''''P"'"'™®' 

agrownobl. and ao«,b,.bt., wbemer now ot ho,.afl.r‘’sxl,ims, exotoled in SSdfon S '"“'"""'b'P. 

TroMsImB^AORKMENT'lSDATEt?^^ THE^PROVISIONS OF THIS COMMERCIAl. SECURtTT AOREEHENT AND AOREES TO ITS 

GRANTOR: 



SCHOOL BUS INC 

By; _ ^ w V 

Kievan c Meyi P^We^'^ ichoysu^lnc 
LENDER; 



This document was prepared by; 


A»RtfH.R.«,.„ .,0 ,.Vu"hCFf^yRJv««iC 
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